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HELPING TO MAKE 


ome Swrect Home 


— SWEETER! 


@ Be it ever so humble, it’s going to be 
changed—and for the better. For new devel- 
opments are in store for the home owner. 
Developments that will afford him new con- 

veniences . . . greater comfort . . . increased 
economy. 
United States Steel will play a key role in 
these innovations. 
From its laboratories and mills will come 
the basic material for revolutionary all-steel 
cabinets for clothes, linens and general storage 


gg that will take the place of an entire wall—that 





will provide space for storing almost every- 
thing—that will mean more living room even 
in the smallest house— 

Prefabricated shower cabinets, made of 
porcelain-enameled steel. And bathtubs of the __ 
a same metal, which will have the advantages — 
Y a =. | = of a6 — weight and a lasting finish in 

“ROO. We sees KUN varied colors— 
oe nal fre i, Steel tiles and panels for both kitchen and 

bathroom walls, finished in stainless steel or 
porcelain-enamel in brilliant and 
lasting colors— 
Prefabricated steel staircases 
which will be easily installed and 
fireproof. 
And so far as the steel is 
concerned these products will 
deliver top performance. For 
they will bear the United 
<.. States Steel Label—the label 
that is known by millions as 
the guide to quality steel. 
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UNITED STATES STEEL CORPORATION SUBSIDIARIES 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Chain Stores 


HAIN STORES are many 
things to many people. 
To consumers, they are a con- 
venient, economical source 
of supply. To manufacturers, 
they are a major outlet for 
goods. To other retailers, they 
are the big competition. 
To the investor, they are 
a special kind of challenge, 
for chain store securities run 
the whole gamut of oppor- 
tunity—from the speculative 
to the “blue chip”. Right 
now, the changing tides of 
retailing complicate the 
problem. That’s why we have 
just published a factual re- 
view of the field. 
After examining the in- 
dustry as a whole, our new 
booklet, “CHAIN STORES ‘ 
analyzes the present situa- 
tion and future prospects of 
30 leading companies, pro- 
vides pertinent investment 
data on 22 others. Investors 
may have it without cost. Just 
send your request for a copy 
of “CHAIN STORES” to... 


DEPARTMENT T-3 


MERRILL LYNCH, 
Pierce, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. ¥. 
Offices in 92 Cities 
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Lasting satisfaction is inherent in every Magnavox radio-phonograph. 


Your enjoyment of this magnificent instrument derives from he 
to 
its authentic styling, timeless beauty, superb tone quality and a 
ies . ; C 
performance . . . essentials in the creating of unsurpassed radio-phonograph value. 
See and hear Magnavox in America’s fine stores. Compare it. ; by 
th 
You'll want a Magnavox. The Magnavox Company, Fort Wayne 4, Indiana. } G 
mr 
Illustrated: THE MODERN SYMPHONY: Superb ; 
simplicity in contemporary styling emphasizes the ‘ 
beauty of its white oak or mahogany cabinet. F 
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he reconstruction of the German 
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economy is essential for the re- 
habilitation of the democratic coun- 
tries of western Europe. 

In 1937, the last year in which 
German economy was run on a peace- 
time basis, Western Europe supplied 
35 per cent of all German imports 
and received 47 per cent of all Ger- 
man exports, despite all efforts of the 
Nazi regime to loosen the ties be- 
tween the economies of Germany and 
of the West. The European coun- 
tries, in the long run, will have to re- 
establish the German market as an 
outlet for their products. At present, 
however, Germany is more important 
tv them as a source of supply than as 
a Customer. 


Coal Shortage 


Among the raw materials exported 
by Germany, coal always has played 
the most important role. In 1937, 
Germany exported 40 million tons, 
most of which came from the Ruhr 
district in the present British zone. 
In 1946, exports from the western 
zones totaled 13.4 million tons ‘and 
these exports had to be divided 
among many more claimants than the 
three-fold amount in 1937., The de- 
cline in the output of the British mines 
has deprived the Scandinavian coun- 
tries of their customary source of 
coal, and the agreements concluded 
by Poland with the Soviet Union 
have diverted to that country a large 
Portion of the Silesian coal output 


ee 









*Mr. Szymezak recently returned from Ger- 
many where he served as Director of Economics 
Ivision in American Military Government. 
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American Economic Policy in bermany 


Our efforts in that occupied country are directed toward 
rehabilitation not only of Germany, but of Europe as 
well, for a healthy Europe is essential to world peace 


by M. 5. Szymezak* 


from its usual central European mar- 
kets. On account of war damage 
and disorganization, domestic coal 
production everywhere in Europe is 
below prewar. The United States is 
the only other source of coal open to 
European countries, but American 
coal, because of transportation costs, 


_ is too expensive for ordinary use in 


Europe. The scarcity of coal is the 
most important single factor retard- 
ing the recovery of Europe and es- 
pecially of France, the Low Coun- 
tries, Italy and Austria. 

Next to coal the greatest need of 
European industry today is for steel 
and steel products. In 1937, Ger- 
many’s net exports of iron and steel 
goods, including machines and ve- 
hicles, exceeded four million tons. 
The most important customers were 
the Low Countries, the Scandinavian 
nations, Italy, France, Greece and 
China. These countries today are in 
particular need of machines for re- 
constructing the industrial system. 
Nevertheless, there were no German 
exports of such commodities in 1946. 
The entire production of steel in the 
western zones was less than the vol- 
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Member of the Board of Governors of the Federal Reserve System 


Siemens & Halske, Berlin’s Biggest Plant, Returns to Peacetime Tasks 
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ume of steel products exported in 
the year 1937. 

Given the need for stimulating 
German exports in order to help in 
the recovery of the rest of Europe, 
the following steps are necessary. 
First of all, the efficiency of German 
labor must be restored. This in turn 
implies an early currency reform so 
as to give the German worker wages 
expressed in a currency with real 
purchasing power. As long as the 
German mark cannot be used for any- 


thing but the purchase of the meager 


official rations, the German worker 
has no incentive for earning higher 
wages and for working more effici- 
ently. 


Currency Reform 


Moreover, the German currency sit- 
uation makes black market operations 
at present far more remunerative than 
honest work. Plans for currency re- 
form were formulated some time ago 
and only relatively minor points are 
in dispute among the occupying pow- 
ers. If it proves impossible to’ reach 
an early agreement among all four 
occupying powers, the American and 








British authorities must weigh the 
advantages and disadvantages of uni- 
lateral action in the combined Amer- 
ican and British zones. 

Currency reform, however, can 
cure only the monetary causes of the 
low purchasing power of the cur- 
rency. The German worker needs 
even more urgently an increase in the 
supply of consumer goods and espe- 
cially in foodstuffs. At the present 
official rate of 1,550 calories per day 
for the so-called normal consumer— 
a rate which in practice has not been 
reached in recent weeks—labor effici- 
ency cannot be maintained. The 
occupation authorities hope to raise 
the ration soon to 1,800 calories per 
_ day, but even that would be far from 
‘sufficient. In the long run we must 

obtain about 2,600 calories per day 
and person, of which no more than 
1,300 to 1,600 calories can be pro- 
duced within the western zones of 
Germany. This means that we shall 
have to import about 1,000 to 1,300 
calories per day and person, or sub- 
stantially more than during the cur- 
rent year. 


Other Problems 


Next in importance is the need for 
improved housing accommodations, 
for which some materials like non- 
ferrous metals also have to be im- 
ported. Third in line is clothing 
which can be supplied by German 
industry, but only with the aid of im- 
ported cotton and wool. Other raw 
materials to be imported for con- 
sumer goods industries, both for do- 
mestic production and re-exports, in- 
clude hides, gasoline, lubricants, and 
rubber. The importation of iron ore 
and non-ferrous metals is needed to 
enable the Germans to resume ex- 
ports of steel and machinery. 

The American and British occupa- 
tion authorities for many months 
have given their attention to these 
problems. They have accumulated 
funds to pay for some imports needed 
to prime the pump of German indus- 
try, and they have negotiated credits 
with public agencies to finance the 
importation of cotton and other ‘raw 
materials. The present program, 


paying for the food imports, which 
at present are financed by the occupy- 
ing powers out of appropriated funds. 

In addition to currency reform and 
increased imports of foodstuffs and 
raw materials, the German export 
program needs a revision of the level- 
of-industry plan. This plan, adopted 
in the spring of 1946 by the four oc- 
cupying powers, provides for severe 
restrictions of German heavy indus- 
tries. For the current year, it limits 
steel production to a volume only 45 
per cent larger than that of the 1937 
exports of steel products. Unless the 
plan is revised, the exportation of ma- 
chinery and other heavy industrial 
goods will remain impossible. Ob- 
viously there can be no question of 


abandoning the main purpose of 
that plan, namely, to prevent a revival 
of German war potential. The oc- 
cupation authorities must continue to 
enforce the provisions of the plan in 
regard to war industries. It will be 
necessary only to revise periodically 
the list of industries classified as dan- 
gerous and the quotas of production 
established for restricted enterprises, 
In each case the possibility of an 
abuse of increased capacity will have 
to be weighed against the advantages 
of using that capacity for the benefit 
of the rest of Europe. Whenever pos- 
sible, such revisions should be under- 
taken by agreement of all four oc- 
cupying powers. If, however, no 
Please turn to page 26 


Preferred Stocks 
For Portfolio Backlogs 


Here are five good senior stocks in different 
industries, with favorable present positions and 
future prospects, and yielding 4.4% to 4.9% 


ips selecting these five preferred 


shares for portfolio backlogs, 
yields of 4.4 per cent or better have 
been combined with reasonable safety 
of dividend. The list is suitable for 
individual selection but may be con- 
sidered also as a whole, for it repre- 
sents a fair measure of industry di- 
versification. 

Cudahy Packing is a “Big Five” 
meat packer which made an unusually 
strong 1946 showing and has mate- 
rially reduced its fixed charges 
through debt reduction and refund- 
ing, while the 4%4 per cent preferred 
replaced 6 and most of the 7 per cent 
issues in 1945. Neisner is a rela- 
tively small but sound and steadily 
growing variety store chain, with a 
moderate capitalization and an im- 


Good Puan Stocks 


pressive treasury. Safeway is a gro- 
cery chain leader and is well on the 
way to a $1 billion sales mark this 
year, a long succession of store clos- 
ings having been far more than offset 
by the tripling of sales per unit in the 
past decade. 

U. S. Steel heads its industry, 
where demand is particularly press- 
ing and promises to continue so; auto 
and rail equipment needs are rising, 
and company would benefit from 
building acceleration. York Corpora- 
tion is among leaders in industrial 
and transportation refrigeration, and 
air conditioning. The preferred is 
convertible into 2.77 common shares, 
now worth a total of about 35, a 
privilege carrying potential value. to 
the investor. 


Averaging 4.7% Yield 


however, must be expanded if its pur- 
pose is to be fulfilled. New credits 
for raw-material imports will not 
only have every chance of being re- 
paid out of increased German exports, 
but they will also enable the combined 
American and British zones to start 


Call 
Price 


10314 
105 


Earned 
1946 


$67.21 
136.82 
56.98 


719 46-47 Prices———_,, 
High Low Last 


106 95 96 
109% 104 106 
116 11034 114 
N.C. .2297 166 140 143 
55% ° 799 50% 41 47 


Notes: York preferred is $50 par (others $100) and is convertible into 2.77 shares of common. 
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Stock and Dividend 
Cudahy Packing $4.50 cum 
Neisner Bros. $4.75 cum 
Safeway Stores $5 cum 
7U. S. Steel $7 cum 
York Corp. $2.25 cum. conv. 
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Higher Interest 



































Rates Signaled? 


Recent “unpegging” of Treasury bill rate could be a 
significant step toward complete freedom for money 


markets. But this goal has ‘still not been attained 


pee financing of the war re- 
quired that the huge expansion 
of the national debt be carried out at 
the lowest possible interest cost. To 
the considerable extent that the deficit 
could not be financed through sale of 
War Bonds to individuals and institu- 
tions, the Treasury adopted the policy 
of relying as heavily as possible on 
short term issues, which of course 
carry a lower rate than do long term 
obligations. 

As a result of this policy, the por- 
tion of the marketable public debt 
represented by bonds (long term) de- 
clined from 80.8 per cent at the end 
of 1941 to 60.9 per cent as of Feb- 
tuary 1946, the date when both the 
total debt and the marketable debt 
reached their peaks. During the same 
interval, the share represented by 90- 
day Treasury bills and one-year 
Treasury certificates of indebtedness 
rose fronr 4.8 per cent to 29.3 per 
cent. (The balance in both cases was 
accounted for by three- to five-year 
Treasury notes. ) 


“Pegging” Procedure 


_ Effective carrying out of this pol- 
Icy required the assumption of tight 
controls over the money markets by 
Federal Reserve authorities. One of 
these, adopted in 1942, was the “peg- 
ging” of the bill rate. Treasury bills 
do not carry a fixed coupon, but are 
sold at a discount from maturity 
Value, this discount representing the 
JULY 16, 1947 


income return. “Pegging” involved 
a commitment by the Federal Reserve 
Open Market Committee to buy all 
bills offered them at a price high 
enough to hold the yield down to 3% 
of one per cent. A repurchase option 
was added to this offer later. 

Certificates of indebtedness, which 
had not been used since the end of 
1934, were again resorted to in 1942. 
After the present pattern for these 
obligations (one-year life, 7g of one 
per cent coupon rate) had been estab- 
lished, Federal Reserve authorities 
pegged their rate also, though in this 
case the commitment was made to the 
Treasury ; no offer was made to pur- 
chase certificates from the banks at 
a fixed price. 

With the discount on bills estab- 
lished on an inflexible basis, and a 
ceiling placed above the yield on cer- 
tificates, a decline in yields on longer 
term obligations was automatic. The 
return on notes dipped from 1% per 
cent at the end of 1942 to less than 
one per cent early in 1946; on long 
term bonds, from 2% per cent to 
2.08 per cent. This trend of interest 
rates enabled the Government to 
finance the war at record low inter- 
est cost, but it had other results 
which were less desirable. 

Individual, corporate and institu- 
tional investors had no interest in 
short term Governments at the low 
yields they afforded, and hence these 
securities were, in large part, fun- 





U.S. Treasury, Washington, D.C. 


neled into the banks and sold by them 
to the Federal Reserve. This in- 
creased bank credit, the basis of the 
money supply—a decidedly inflation- 
ary influence on which many authori- 
ties place much of the blame for the 
rise in the price level. Furthermore, 
the decline in interest rates worked 
a considerable hardship on investors, 
who were unable to obtain an ade- 
quate return on funds newly available 
for investment, or those received from 
redemption of high-coupon corporate 
securities whose issuers found it prof- 
itable to refund at lower rates. Sav- 
ings bank depositors and insurance 
policyholders have also suffered. 
The inflationary aspects of the sit- 
uation have alarmed Federal Reserve 
authorities for several years, but for 
a long time they were unable to per- 
suade the Treasury that this or any 
other factor justified the slightest in- 
crease in the general level of interest 
rates. Early in 1946, however, the 
national debt ceased to expand, and 
the Treasury’s financing problem was 
thus reduced to the replacement of 
maturing obligations rather than the 
sale of new ones. Even this was and 
is a task of no small magnitude due 
to the large percentage of floating 
debt, involving frequent maturities. 


Borrowing Encouraged 


In 1942 the Federal Reserve banks 
had established a preferential discount 
rate of one half of one per cent on 
loans to banks secured by short term 
Governments (i.e., those maturing in 
less than one year). This encouraged 
banks to borrow from the Federal 
Reserve in order to buy longer term 
issues, or in order to lend money 
to customers for the same purpose. 
Late in April of last year, this pref- 
erential rate was abolished, resulting 
in a temporary (and not very exten- 
sive) hardening of short term money 
rates. 

The debt reduction program of the 
past sixteen months has cut heavily 
into commercial bank holdings of cer- 
tificates and notes, but they still hold 
some $16 billion of Governments due 
or callable within one year, and an 
additional $27 billion of issues due 
or callable in one to five years. Now 
that the major portion of the debt 
retirement program has been com- 
pleted, the banks may resume their 
practice of selling short term issues 
to the Federal Reserve, expanding 

Please turn to page 23 
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Growth Continues for 


The Plywood Makers: 


Versatile product holds war gains and adds new 


markets; Atlas grows in packing cases, U. 5. 


would benefit greatly from a building boom 


ptly referred to as a “wooden 
sandwich,” plywood is one of 
those products whose growth was 
tremendously accelerated by the war. 
As with the plastics which usually 
form its binder component, its gains 
were largely as a substitute for com- 
petitive solid lumber and metals that 
were in seriously short supply. How- 
ever, this opportunity served to dem- 
onstrate advantages that have won 
permanent new markets. 

Where plywood’s characteristics 
offer no advantages, other materials 
ultimately will recover some of their 
lost ground. However, this will not 
occur before ample material supplies 
iutensify price competition, while new 
uses for this versatile material con- 
tinue’ to be developed and should 
prove substantially an offset. 


Ten-Fold Increase 


Last year’s average monthly pro- 
duction of softwood plywood alone 
was 119 million square feet (34-in. 
equivalent), as against an average of 
110 million in 1945 and a record 153 
million in wartime 1942. This year, 
the January output was 140 million 
square feet, February 130 million, 
and March 140 million vs. 109 mil- 
lion a year béfore. A recent survey 
placed current production in the 
Pacific Northwest (whence comes 
two-thirds of the nation’s plywood) 





U. S. Plywood Corp. 


*Common Share 
Years Sales —Earnings— 


Ended (Mil-_ Pre- *{Divi- * {Price Range 
Apr. 30 lions) tax Net dends High Low 
1938 $4.0 $0.24 $0.18 $0.03 4 — 3% 
1939 5.0 0.41 0.32None 5%4— 2% 
1940 66 0.77 0.61 0.30 7%— 4% 
1941 9.2 1.20 0.75 0.30 6%4— 4% 
1942 13.7 2.33 0.96 0.30 8%— 5 

1943 19.1 2.53 0.73 0.30 11%— 8 

1944 20.6 2.44 0.68 0.30 12 — 8% 
1945 29.4 4.28 0.93 0.35 24%4—11% 
1946 27.1 2.88 0.99 0.40 39%—20% 
1947 43.6 6.43 3.71 §0.40 §39 —23% 





* Adjusted where necessary for 2-for-1 stock 
- in 1945 and 1946. t Calendar years. § To 
ate. 
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at roughly 10 per cent higher than 
during the first quarter, or again 
near the wartime peak, representing a 
ten-fold increase over the volume of 
twenty years ago. 

Numerous companies are engaged 
in, plywood production. Said to be 
the largest producer is Weyerhaeuser 
Timber, integrated West Coast lum- 
ber leader. The largest single ply- 
wood plant, however, is that of Cas- 
cades Plywood, in Oregon. Another 
leader is Harbor Plywood in Wash- 
ington. 

General Plywood, traded on the 
New York Curb Exchange, produces 
hardwood lines as well as_ barrels, 
furniture and other fully fabricated 
items, and is a factor in prefabricated 
housing. Plywoods are important 
products of The Mengel Company, 
listed on the New York Stock Ex- 
change and leader in hardwood prod- 
ucts in general while also producing 
corrugated fibre shipping containers. 

Atlas Plywood Corporation and U. 
S. Plywood Corporation—one listed 
on the Curb, the other on the “Big 
Board”—have shared in the growth 
of the industry, own extensive timber 
lands which have been substantially 
increased by acquisitions in recent 
years, operate numerous plants and 
warehouses, and do considerable re- 
search; but their fabricated products 
and markets are wholly different. 

Atlas is a specialist in plywood 
packing cases, of which it is reputed 
to account for some 70 per cent of 
total domestic production. These 
have grown in use for shipping and 
handling a broad range of merchan- 
dise. No single customer accounts 
for 10 per cent of the Atlas domestic 
business and the breadth of customer 
industries protects the company from 
too close a dependence upon any one 
of them; but the business is, of 
course, susceptible to general cyclical 
influences. About 30 per cent of sales 
go to foreign markets (Canada is in- 
cluded with domestic business). 


U. S. Plywood, on the other hand, 
turns out a broadly diversified range 
of both soft and hard plywoods, fab- 
ricated articles and parts, metal-coy. 
ered plywood and other laminated 
and related products. The soft ply- 
woods find various: uses in building 
construction and also in rail equip. 
ment, automobiles, trailers, outdoor 
signs, industrial templates, and many 
other fields. Hard plywoods are em- 
ployed extensively for interior fin- 
ishes, paneling and partitions, for 
store-fixtures, furniture, radio and 
kitchen cabinets, pianos, automobile 
trailers, telephone booths and switch- 
boards, and in boat and airplane con- 
struction. 

U. S. takes the entire plywood out- 
put of Cascades Plywood and Penin- 
sula Plywood Corporation under 
contracts running to mid-1964 and 
through 1950, respectively. Also, it 


jointly owns (with Mengel) U. S. 


Mengel Plywoods, warehouse dis- 
tributor of plywoods and flush doors. 


Outlook Favorable 


The tabulations on these two com- 
panies tell their own stories, espe- 
cially the familiar one of tax-re- 
stricted wartime net in the face of 
sharp sales increases, with the real 
earnings picture reappearing with 
partial tax relief in the 1946-47 fiscal 
years. Both have recently increased 
dividends, but if their new-found 
earning powers are to hold, both ap- 
pear to be in a position to make more 
liberal payments. 

Atlas at recent prices around 30 
yields 6.7 per cent from an indicated 
regular dividend of $2 per annum. U. 
S. Plywood pays only 80 cents per 
annum, with yield indicated at 2.6 
per cent based on a recent price of 31. 





Atlas Plywood Corp. 


Years *Common Shares 
Ended Sales -——Earnings—, 


June (Mil-  Pre- *+Divi- *+Price Range 
30 ~=lions) tax Net dends High Low 
1931N.R. $0.32 $0.29 $0.75 N.R. NR 
1933N.R. D0.44 D0.44None N.R. N.R. 
1936 $2.6 0.56 0.52 0.25 10%— 3% 
1937 44 183 1.65 0.87% 14%— 4% 
1938 3.4 0.58 0.47 0.12% 12%— 3% 
1939 2.3 0.33 0.28 0.1234 125%— 5% 
1940 4.9 1.27 1.00 0.68% 9%— 5% 
1941 61 2.50 181 087% 9%4— 5% 
1942 -7.1 4.04 208 090 9%4—6 
1943 9.0 5.85 1.70 0.60 12%— 7% 
1944N.R. 6.45 1.66 0.70 19%— 9% 
1945414.3 7.51 2.06 0.95 27%—17% 
1946415.6 6.03 2.80 1.40 38%—24 
eS . x4.17 §1.00 §37 —24% 


* Adjusted where necessary for 2-for-1 stock 
split in 1943. Calendar years. §To date. 
tAs reported to SEC. N.R.—Not rted. 
x Nine months ended March 31. D—Deficit. 
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Coal Wage Hikes to Force 
More Mine Merchanization 


Latest round of increases will drive the less 


efficient operators to greater use of power and 


mechanical equipment if they are to survive 


wage increase such as-John L. 

Lewis has obtained for his coal 
miners has an ever-widening eco- 
nomic effect. First the added costs are 
passed on to the customers, who may 
or may not accept them. If a suitable 
alternative is presented, customer 
patronage will go elsewhere. If the 
added costs are borne, they are again 
passed along to a host of other enter- 


prises, until the pocketbook of the- 


ultimate consumer is squeezed, al- 
though in the case of regulated indus- 
tries such as the railroads a consid- 
erable time lag will elapse between 
higher prices for coal and higher 
rates for passengers and freight. The 
industry shouldering the initial bur- 
den of increased wages, meantime, 
can progress only through new or 
added efficiencies which serve to re- 
duce operating costs. The pressure of 
economic competition bears down 
hardest on peak costs, and since the 
coal miner, prior to the new agree- 
ment, took 63.5 cents out of every 
mine sales dollar, the industry is par- 
ticularly vulnerable as regards labor 
expense. 


Manufacturing Delays 
One reaction to the added cost of 


; coal resulting from the wage hikes is 


that coal consuming industries and 
other customers will continue to con- 
vert to oil to avoid sharing payment 
of the estimated $500 million to be 
added to the nation’s annual coal bill, 
if the new wage settlement is ulti- 
mately extended throughout the bit- 
uminous industry. On the other hand, 
the coal operators themselves, large 
and small, will have every. reason to 
speed mine mechanization programs, 
and the less efficient among them will 
surely be driven to it if they are to 
survive. Principal bar to swift action 
In this respect, however, is delivery 
delays. The current backlog of the 
foremost manufacturer of coal min- 
ing machinery has grown so large 
that even with improved steel sup- 
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- Joy Mfg. 





Shuttle Car 


plies, deliveries now take from six 
months to a year. 

One company stands nearly alone 
in the field with no strong competitor. 
When Joy Manufacturing of Pitts- 
burgh absorbed Sullivan Machinery 
and La-Del Conveyor & Manufactur- 
ing Company early last year, produc- 
tion of every basic type of coal mining 
machinery was brought under one 
head and direction. Among these 
three companies, Joy made loaders, 
shuttle cars, conveyors, and mining 
machine trucks; Sullivan had a line 
of coal cutters, compressors, hoists, 
scraper haulers, rock loaders, strip 
borers, core drills, rock drills, bit 
sharpeners and the like ; La-Del made 
belt conveyors and ventilator fans. 

With companies such as Pittsburgh 
Consolidation Coal pushing mechani- 
zation programs for all they are 
worth, Joy not only more than 
doubled its own business but that of 
its subsidiaries as well within twelve 
months, Pittsburgh Consolidation, in- 
cidentally, plans to spend $15 million 
on further modernization over the 
next three years. At present only 
about 40 per cent of the country’s 
bituminous mines have modern me- 
chanical equipment, and not all of 
these are completely mechanized. 

The consolidation which placed 
every type of coal mining machinery 
and equipment at Joy Manufactur- 


ing’s disposal may contribute another 
important chapter to mining history, 
if a brand new mining machine works 
out. 

Born of the consolidation, the 
machine is designed to convert the en- 
tire sequence of cutting, drilling, load- 
ing and hauling jnto one continuous 
operation and, at the same time, to 
do away with much expensive manual 
labor. Following tests lasting several 
months, the first continuous machine 
has been delivered to Pittsburgh Con- 
solidation for practical use. The 
net result ef-this systematic activity 
is acceleration of the long term trend 
of more coal handled by fewer men. 

Whether or not there is a rush to 
convert to oil does not greatly con- 
cern Joy Manufacturing Company ; 
as long as valuable coal is in the 
ground, some means will be discov- 
ered to market it profitably. The com- 
pany’s new Sullivan Division, fur- 
thermore, produces a variety of oil 
field equipment, an important diversi- 
fication. Sullivan equipment is used in 
both exploration and production op- 
erations, and is backed by a well-es- 
tablished service. 

Financial Position 

Favored both by the trend toward 
modern technological improvements 
in the mining field and by current 
economic forces, Joy Manufacturing 
continues to show sales and earnings 
pregress. For the year 1941, net earn- 
ings of the parent company and its 
newly acquired subsidiaries totaled 
around $1.0 million, and under the 
burden of war taxes plus conversion 
and reconversion costs, they declined 
to $687,952 in 1945. Early in 1946 
the company consummated its merger 
and piled up sales of $29.3 million 
against $13.8 million in 1945 and only 
$6.8 million in 1941. This year, for 
the March quarter alone, sales totaled 
$12.8 million vs. $5.7 million a year 
before. Net earnings meantime, have 
risen from 61 cents a share in the 
March 1946 quarter to $2.05 a share 
for the similar period this year. Six 
months’ earnings (fiscal year ends 
September 30) meantime increased 
from $1.06 a share to $4.08. Divi- 
dends on the capital stock—which 
currently is priced at about 36—were 
increased last November from 20 
cents to 30 cents quarterly with a 60- 
cent extra declared at the last year- 
end, a fairly conservative rate. Early 
retirement of the company’s $3.3 
million short-term loans is anticipated. 
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News and Dpininns on Active Stocks 





American Light & Traction x 

Appears reasonably priced at 20, 
under liquidating or amended non- 
liquidating plan. (Reg. qu. divs. at 
$1.20 an. rate.) An amended plan 
filed with SEC last month would (1) 
continue the company in business as 
an integrated gas system; (2) instead 
of cash payments, dividends in De- 
troit Edison stock would be substi- 
tuted; (3) retain most of that stock 
and Madison Gas & Electric until a 
new major pipe line development -is’ 
in operation; and (4) eventually sell 
some partially to reimburse the treas- 
ury for the pipe line’s cost and dis- 
tribute the remainder to shareholders. 
Under the earlier plan, liquidating 
value would be about $27 (or about 
$24 allowing for premium on pre- 
ferred stock). For the March twelve- 
nonth, earnings were $1.37 vs. $1.59 
per share a year before. 


Bliss & Laughlin B 
_ Shares constitute a cyclical issue, 
but not unreasonably priced at 16. 
(Paid 12% cents each in Mar. & 
June, 25 cents in Sept. & 50 cents in 
Dec., 1946; qu. divs. now at $1 an. 
vate.) | Reconversion problems re- 
duced 1946 sales to $16.5 million 
from $20.1 million in 1945, and earn- 
ings to an eight-year low of $1.91 vs. 
$2.38 per share. However, the ensu- 
ing March quarter returned a sharply 
increased 95 vs. 26 cents per share a 
year before and company should con- 
tinue to participate fully in supplying 
an active demand for cold-finished 
bar steels and shaftings. Despite cy- 
clical susceptibility, company’s quar- 
ter-century dividend record discloses 
omissions only in 1932 and 1938. 
(Also FW, Jan. 15.) 


California Packing B 

Price of 29 is about three times 
1946-47 net, reflecting instability of 
the business. (Reg. qu. divs. at $1.50 
an. rate.) Exceeding all expectations, 
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in the year ended February 28, dollar 
sales rose to $151 million (2% times 
best prewar volume) from $112 mil- 
lion in 1945-46, and net jumped to a 
record $9.46 from $2.68 per share. 
Greater cannery capacity permitted a 
25 per cent increase in the pack last 
year. A large cling peach crop and 
good crops of pears, apricots, cherries 
and most vegetables are forecast for 
the current year, but prices “are ma- 
terially lower than the canners’ prices 
on similar vegetables last year.” 
Practically all of the $21.4 million 
February 28 inventory has since been 
marketed. (Also FW, Nov. 6.) 


Cutler-Hammer C+ 


Vields 6% at 25, with record earn- 
ings in prospect. (Paid 30 cents each 
in Mar., June and Sept., 60 cents tn 
Dec., 1946 total $1.50; paid 30 cents 
each in Mar. & June, 1947.) Com- 
pany is a leader in motor control and 
other equipment for operating power 
machinery, magnetic devices and 
other electrical apparatus in auto, 
plane, appliance, elevator, lighting, 
industrial, marine and utility uses. 
Last year, tax savings offset sales 
contraction, raising earnings to $2.43 
from $1.94 per share in 1945. In 
the first quarter of this year net in- 
creased to 87 cents from 17 cents per 
share a year before. 


Great Western Sugar B 

Despite speculative nature of the 
industry, stock has a relatively good 
earnings record and appears fairly 
priced at 23. (Qu. divs. at $1.20 an. 
rate plus 40-cent Apr. special.) In 
the fiscal year ended February 28, 
beet crop yield in company territory 
was satisfactory but sugar content 
was low and deliveries in poor condi- 
tion, refined sugar production show- 
ing little change at 6.85 million bags 
(capacity is 10.8 million). Dollar 
sales moved up to $37.7 million from 
$30.5 million, largely due to higher 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 
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prices, and net advanced to $1.89 
from $1.20 per share in 1945-46, 
Trade prospects continue favorable 
and improved agricultural conditions 
could restore more of the nearly $3 


average share earnings of the five pre- 
war years 1934-38. 









Hamilton Watch C+ 

At a price of 17, indicated $1 am. 
nual dividend affords a yield of 6 
per cent. Company is one of the 
three American makers of quality 
watches. Movements are manufac- 
tured in the U. S., and not imported, 
as erroneously stated in a recent 
“Factograph” (FW, June 25). De- 
spite continuing keen competition 
from Switzerland, sales of the first 
quarter of this year totaled nearly 
$2.7 million as against approximately 
$1.4 million in the same three months 
last year. 


















Hudson Motor C+ 

Now priced at 16 vs. 34% at the 
1946 high, but shares nevertheless are 
distinctly speculative. (Reg. qu. divs. 
at 40-cent an. rate.) President Barit 
reports demand “shows no signs o 
slackening” and comes from “every 
corner of the country and of the 
world.” Material shortages have held 
production at little over half capacity 
of 1,000 cars daily, but company has 
“nearly doubled its percentage of the 
industry’s business” over prewat 
1941. After earning $1.51 last year 
vs. 42 cents per share in 1945, Hud- 
son reported first quarter net of 9 
cents as against 9 cents per share 4 
year before. (Also FW, Sept. 4.) 


International Paper C+ 

A more or less typical business ciycle 
issue, recently priced at 47. (Reg. 
qu. divs. incr. from $2 to $3 an. rate 
in Dec., when 75-cent extra was 
paid.) Having completed a 10-yeaf 
financial rehabilitation, Chairman 
Cullen believes company will have 
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no interest-bearing debt “by the end 
of the year’—at mid-year, it was re- 
duced from $18 million to $10 mil- 
lion. The full year’s dividend was 
covered by earnings of $3.21 per 
share in the March quarter (even 
after $1.26 special provision for em- 
ployes retirement), as against $1.13 
per share a year before; this fol- 
lowed a final 1946 net of $8.50 vs. 
$2.10 per share in 1945. Inventories 
are “not now excessive” and are 
priced below replacement value, but 
reserves are being set up against pos- 
sible declines. (Also FW, Nov. 27.) 


Lion Oil B 

Remarkable recent development 
and integration are mot over-dis- 
counted, at 51. (Reg. qu. divs. incr. 
from $1 to $1.40 an. rate in July, 
1946, then to $2 an. rate in Dec.) 
Company has continued the notable 
expansion, acquisition and develop- 
ment which has materially increased 
its earning power and prospects, and 
is now about to split its stock two- 
for-one. Dividends on the new stock 
may represent an effective increase, 
since the present $2 annual rate was 
covered in the March quarter alone, 
at $2.38 vs. 71 cents per share a year 
before. Final net in 1946 equaled 
$6.77 vs. $3.83 per share in 1945. 
(Also FW, Sept. 4.) 


May Department Stores ao 

Investment regard was reaffirmed 
by recent financing; equity shares 
yleld 6.4% at 47. (Reg. qu. divs. 
incr. from $1.70 to $2 an. rate in 
June, 1946, then to $3 in Sept., 
1946.) New $15 million debenture 
25s have been successfully marketed 
at a l-point premium and an addi- 
tional $8.9 million of $3.75 preferred 
stock sold at par, grossing $24 mil- 
lion. Proceeds will finance new 
stores in Los Angeles, St. Louis and 
Phoenix. While President May sees 
“slightly” lower profits in the fiscal 
year to end next January because of 
heavier markdowns and increased ex- 
penses, the comparison is with 1946- 
47 earnings of $6.71 per share ($2.94 


fin 1945-46) notwithstanding $1.46 


net non-recurring debits. Inventories 
still represent only one-eighth of 
1946-47 sales. (Also FW, Sept. 25.) 


Motor Products C+ 

Stock is not unreasonably priced, 
at 20, although in the speculative 
category. (Paid 50 cents each in 
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Dec., 1946, and in May and June, 
1947.) Company experienced a two- 
thirds drop in sales from $51.9 mil- 
lion in wartime 1943-44 to $16.8 mil- 
lion in the fiscal year ended June, 
1946, but earnings held at $1.21 vs. 
$2.87 per share. A March quarter 
showing of $1.33 vs. 26 cents per 
share lifted the 1946-47 nine-month 
net to $2.99 vs. a small deficit a year 
before. Company’s new Deep 
Freeze commercial and home freez- 
ers appear definitely established, but 
the auto industry continues its prin- 
cipal market. Chrysler and Ford are 
its largest customers. 


Noma Electric C+ 

N. Y. Curb price of 15% com- 
pares with 1946 high of 35. (Paid 
25 cents each in Jan. & May, 50 cents 
in Oct., 1946; 25 cents each in Jan. 


. & May, 5% stk. in Feb., 1947.) In 


five years of acquisitions and new 
product development, this decorative 
lighting set manufacturer has added 
ornaments, toys and Effenbee dolls; 
capacitators and plastic products; Es- 
tate ranges and heaters; farm trac- 
tors; polarized film, camera filters 
and sun glasses; wire and cabie (in- 
cluding coaxial); flares, torpedoes 
and fuses; lights, mirrors and other 
auto accessories; freezers, air-condi- 
tioners and display cases; aluminum 
furniture; and Aerosol insecticides. 
Last year’s net equaled $2.77 vs. 67 
cents per share in 1945; through May 
1947, sales showed an 87 per cent 
year-to-year gain. 


Pacific Western Oil C+ 

Stock is about in line with equities 
at 37. (Paid 50 cents each in Dec., 
1945, and May, 1946; none since.) 
Company’s 46.7 per cent working 
control of Mission Corporation and 
3.9 per cent interest in Tide Water 
Associated represent 0.47 of a share 
of Mission and 0.42 of a share of 
Tidewater for each of its own shares. 
Market values of these equities alone 
total $26.84; however, Mission’s 
price around 38 compares with its 
own $52.02 equities in Skelly Oil and 
Tide Water alone, at the market. 
Both Pacific Western and: Mission 
also_are developing producing prop- 
erties. Reported 1946 net of $1.13 
per share (96 cents in 1945) ex- 
cluded $3.15 undistributed earnings ; 
March quarter net of 47 cents (13 
cents a year before) excluded $1.04 
such equities. 


Philco Corp. B 

Prospect of record earnings sup- 
ports quotations around 29. (Reg. 
qu. divs. incr. from 80-cent to $1.50 
an. rate in March; also paid 20-cent 
Dec. year-end.) Recent sale of its 
industrial battery division completes 
company’s transition by eliminating 
its original 1892 business. Mean- 
while, last month witnessed introduc- 
tion of its first television receiver, 
with a 10-inch picture tube, at $395 
plus tax, installation and _ service 
charges. Sales for the March 31 


. quarter exceeded $50 million vs. $14 


million a year before, and as against 
the earlier period’s 5-cent loss, earn- 
ings reached $2.05 per share before 
(or $1.10 per share after) a new con- 
tingency reserve. To help finance 
$13 million expansion, $10 million 
334 per cent cumulative preferred 


stock was sold in 1946. (Also FW, 
Feb. 26.) 
Sloss-Sheffield Steel ae 


One of the more speculative mem- 
bers of the steel group, priced at 
about 18. (Paid 30 cents in Dec., 50 
cents in June.) Already clear of 
long term debt, Sloss-Sheffield has 
now eliminated its 143,235 shares of 
$1.20 cumulative preferred stock by 
redemption at $22.40, saving the 
equivalent of 35 cents per share of 
common stock. The 496,590 equity 
shares thus have full claim on earn- 
ings and assets. Under 43 per cent 
working control of U. S. Cast Iron 
Pipe, company is principally a pig 
iron producer for southern pipe man- 
ufacturers, with by-product coke, 
gases, etc. The March quarter earned 
80 cents per share vs. 2 a year before. 


Superior Oil C+ 

With reinvestment of earnings now 
paying off, this “speculative blue 
chip” is quoted around 123. (Paid 
single 50-cent div. in Dec.) Earn- 
ings have shown wide variation, 
reaching $11.75 per share in the fiscal 
year ended August 1945 (when 
$11.50 profit on sale of properties far 
exceeded $6.35 accelerated amortiza- 
tion), but declining to $4.36 per 
share in 1945-46. Earnings for the 
nine months through last May 31 
were $10.55 vs. $2 per share a year 
before. Dividends have been meager, 
at $3 in 634 years, out of practically 
$60 per share net earnings after 
heavy reserves. More sizable distribu- 
tions would seem now to be in order. 
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More Tax Revision 


Seems Shaping Up 


Passage of income tax bill over President's veto 


is indicated, and trend of other legislative 


thought also appears favorable for investors 


ith new indications, particularly 
from the overwhelming House 


vote, of passage of the income tax re- 


duction bill over a second Presiden- 
tial veto, needed large-scale tax revi- 
sion for 1948 is off to a good start. 
While the original bill lowering tax 
rates by 10.5 to 30 per cent was 
to have been effective the first of this 
month, the measure re-introduced 
in the House on July 8 was made 
effective next January 1, thus apply- 
ing to the last half of the Govern- 
ment’s fiscal year and to the new year 
for taxpayer John Doe. 

’ There are several good reasons for 
passage of a tax bill this summer. 
For one thing it is better for taxpay- 
ers to learn in advance what their 
rates are going to be next January. 
If enactment were delayed until 
sometime next spring or early sum- 
mer, administration difficulties would 


render it impractical for the measure 
to be made retroactive to January 
and so another July would roll 
around as the possible effective date, 
affording no great relief in 1948. 

In the offing, furthermore, are 
various proposals favoring the in- 
vestor, such as the long-debated prob- 
lem of double taxation. While pro- 
posals to eliminate double taxation 
have been over-shadowed recently by 
discussion of other measures, they 
doubtless will receive serious consid- 
eration when the new Congress meets 
next January. Furthermore, reme- 
dial provisions concerning the prob- 
lem of Federal tax inequality between 
community and common-law states 
are promised for a general tax revi- 
sion bill being prepared for next year. 

Elimination of double taxation 
would apply to dividends received by 
the shareholder, leaving them tax 
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Largest Spherical Bearings 


The largest spherical roller bearings ever made in this country 
are being assembled at its Philadelphia plant by SKF Industries, 
The bearings will go into a new Wisconsin paper mill. 














free, rather than to corporate in. 
comes. If such a measure were ap. 
proved, high-salaried individuals 
would be enabled to retain their in- 
come from investments instead of 
paying nearly all of it out in taxes, 

In the community property states, 
which now number an even dozen, 
equal division of family income and 
accumulated wealth is recognized, the 
result being lower surtaxes on in- 
come above the first tax bracket. The 
Treasury Department has suggested 
that husbands and wives everywhere 
split their family income for tax re. 
porting purposes, without. regard to 
ownership. They would then enjoy 
tax benefits of common ownership 
without the -disadvantages of legal 
contracts. This plan has won the 
favor of Congressmen and Senators 
from common law states which large- 
ly outnumber members from com- 
munity property states on the House 
Ways and Means Committee and on 
the Senate Finance Committee. | 
House Ways and -Means Chairman fM!to 
Harold Knutson has prornised action he 
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Another plan is advanced in a bill 
introduced by Republican Represen- 
tative Bertrand W. Gearhart of Cali-fm'"® 
fornia by which the Internal Revenue fm | 


Bureau would be asked to recognize « 
long-term contracts in which husband 
and wife in common law states agree a 
to share.ownership of income. This fi 
proposal is not as popular as the “ 
Treasury Department’s idea, how-#%.” 
ever, and in fact the Treasury plan ws 
would help taxpayers in some con: oe 
munity property states such as «@ 
- Texas, California and Washington. o 
In Texas, income from royalties is “* 
treated apart from other earnings, rT 
being reported separately by the tax- | 
payer. California and Washington . 
require that income from property oe 
owned by the wife or husband at the tal 
time of the marriage be reported sep- " 
arately by the recipient, but under di 
the Treasury (or Surrey) plan, al), 


such income could be split equally for 
tax reporting purposes. Besides Cali- Hj. 
fornia, Texas and Washington, the é 
community property states are Idaho, sb 
Louisiana, Nevada, New Mexico, Ok- 
lahoma, Oregon, Michigan (effective 
July 1), and Nebraska (effective he 
September 6). The Pennsylvania 
legislature also has taken action and 
has sent the bill to the Governor. 
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.* many other large corporations 
of today, Westinghouse Electric 
had only a modest beginning. It was 
formed in 1886 with an original capi- 
tal of only $1 million, owned by eight 
persons. Sales during its first year 
of operations were $172,000, and a 
small loss was shown for the period, 
but this was one of the few deficits to 
be sustained, the others coming in 
1895, 1908 and 1931-33. 


Position Secure 


The company’s sales rose steadily 
from the late nineteenth century until 
the first World War, when they bal- 
looned from $30 million in 1914-15 to 
$160 million in 1918-19. Even this 
total was exceeded during the middle 
and late nineteen-twenties, as the 
company benefited from an increas- 
ingly secure competitive position and 
a major growth in equipment instal- 
lations by the electric utilities. 

Net income rose correspondingly 
and dividends, initiated on the pres- 
ent common stock in 1912, were con- 
tinued without interruption through 
1932. No cash payments were made 
in 1933, but each common share re- 
ceived one-half share of Radio Cor- 
poration common (another one-quar- 
ter share being paid, together with 
cash, in 1935); no common divi- 
dends whatever were paid in 1934. 
There have been no omissions since. 

As the table shows, neither sales nor 
net equaled 1929 levels in 1937, but a 
new peacetime sales record was es- 
tablished last year despite interrup- 
tion of operations by a major labor 
dispute; another new record seems 
altogether likely for 1947. Net in- 
come for 1945 approached the 1929 
figure much more closely than the 
table indicates, since the common 
share capitalization was increased be- 
tween these years through the sale of 
stock for which no adjustment has 
been made. Net should also set new 
peaks this year. 

So much for the record. Other en- 
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estinghouse Electric, 


Growth Blue Chip 


The first of a series of individual analyses of the twenty 
stocks included in the portfolio for income and growth 
which appeared in last week's issue of Financial World 


terprises have shown greater cyclical 
stability of sales and earnings; still 
others have demonstrated a stronger 
growth trend for one or both of these 
items; but few can combine the sta- 
bility and growth evidenced by this 
company and, moreover, can look for- 
ward to the future with equal confi- 
dence. Greater competition, satura- 
tion of the market, or both influences, 


. affect many of the organizations 


whose gains have been most spectacu- 
lar during the past two or three de- 
cades, but neithér of these factors is 
expected to exercise sufficient re- 
straining influence on Westinghouse 
to prevent the company from going 
on to. new peaks of accomplishment. 


Strength Factors 


This enterprise has a number of 
strong points, which have stood it in 
good stead in the past and will con- 
tinue to do so in the future. One 
is research. New developments in 
the electrical equipment industry 
have been legion; many have been 
very important from the standpoint of 
future sales potentials; and a very 
substantial number have originated 
with Westinghouse. An effective and 





Westinghouse Electric 


Sales *Earned per Share 

(In mil- Pre- Re- *Divi- 
Year lions) tax ported dends *Price Range 
1929 $216.4 N.R. $2.58 $1.00 73%4—25 
1932 77.1 N.R. D0.86 0.88 10%— 3% 
1937 206.3 $2.43 1.88 1.50 41%—21% 
1938 158.0 0.97 0.85 0.88 31%4—15% 
1939 175.1 1.61 1.30 0.88 30%—20% 
1940 239.4 3.08 1.78 1.19 29%4—19 
1941 369.1 5.37 1.80 1.25 26%4—17% 
1942 487.3 5.33 1.36 1.00 20%,—15% 
1943 709.3 7.34 1.67 1.00 25 —20% 
1944 830.5 7.73 1.94 1.00 314%—22% 
1945 685.1 3.78 2.03 1.00 377%—29 
1946 301.7D4.20 0.65 1.00 3934—21% 


Quarter ended March 31: 
1946 MS DIAG DOW: 6.0 ioe ck 
1947 140.1 1.23 0.81 +0.50+287%—22% 


* Adjusted for 4-for-1 stock split 1945. t To 
date. N.R.—Not Reported. D—Deficit. 





continuing policy of improving old 
- products and developing new ones is 
one of the soundest possible guaran- 
tees of future growth. 

Another advantage is diversifica- 


tion of products and outlets. Most 
of the company’s activities are close- 
ly allied with electrical equipment, 
but this is a broad field, and Westing- 
house covers the field. It depends to 
a considerable extent on heavy equip- 
ment (on which profit margins are 
usually large) ; such items contribute 
over two-thirds of sales volume. But 
they include an extensive list, of 
which electric motors and generators, 
turbines, substation and power dis- 
tribution equipment and air condi- 
tioning apparatus represent only a 
small portion in number, and are sold 
to numerous industries. In addition, 
the company is heavily interested in 
radios and a complete line of house- 
hold appliances; altogether, over 3,- 
000 items are manufactured. 

For the near and medium term— 
say over the next five years—West- 
inghouse will benefit from heavy for- 
eign demand to replace. installations 
destroyed during the war, from war- 
deferred demand for household 
equipment, and from the need to ex- 
pand present barely-adequate electric 
power generating and transmission 
facilities in this country. The com- 
pany is engaged in a $132 million 
program of expansion and rearrange- 
ment of productive facilities in order 
to meet these needs at lower cost. 


Future Possibilities 


Looking further ahead, electrifica- 
tion of homes and factories in this 
country and abroad still has a long 
way to go before the saturation point 
can be attained. Westinghouse can 
be counted on to produce a substan- 
tial share of the machinery and equip- 
ment which will produce, transmit 
and use this power. 

The investment caliber of the com- 
pany’s stock is such that it usually 
sells on a comparatively low yield 
basis. However, the management has 
always followed a generous dividend 
policy, and.the prospective increase in 
earnings should permit larger dis- 
bursements and a corresponding in- 
crease in income for existing holders. 
In addition, the anticipated growth in 
sales, earnings and dividends: lends the 
common stock unusual attraction on 
a long term capital enhancement 
basis. 
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Labor Without the votes of 
Should Fall ‘2 large number of 
is eee. Democratic Senators 


and Representatives 
the Taft-Hartley labor bill could not 
have been enacted over the Presiden- 
tial veto. That the legislation was 
passed by a substantial margin of 
votes over the required two-thirds re- 
flects the will of the majority of the 
people—and labor, if it is at all sensi- 
ble, will’ cooperate so that the bill 
can be properly administered. 

Wild-cat strikes protesting that 
which is now law would be to no 
avail and only would result in further 
wage losses, which the ranks of labor 
cannot longer sustain. Rather, such 
strikes would further alienate the 
public, which favors collective bar- 
gaining for settlement of industrial 
disputes and supports labor’s right to 
strike only when there is justifiable 
cause for such action. If labor con- 
siders the Taft-Hartley bill unconsti- 
tutional, it can find recourse through 
the courts. : 

Labor must realize that it has been 
granted considerable power during 
the past dozen years and that in many 
instances radical leaders have abused 
the privileges extended to it, causing 
considerable damage to our economic 
structure. The new law was drafted 
to eliminate further abuse and does 
not injure labor’s fundamental rights. 

Sufficient opportunity was pre- 
sented to labor to state its case before 
the public. That it could not rally 
enough support to defear the Taft- 
Hartley bill is proof of the weakness 
of its arguments against it. But 
should the law create any unforeseen 
inequalities, Congress can adjust 
them—and if it does not do so to the 
satisfaction of labor, then the latter 
can call upon the people to express 
that opinion in the coming elections. 

As a friend of labor, believing in 
collective bargaining and also that 
cooperation between the employer and 
employes bunefits the most persons, 
I hope that at this juncture labor will 
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not lose its head but will realize that 
much more is to be gained by ac- 
cepting the law and then peacefully 
working for any reforms believed just 
and necessary. 


Tax Now that the smoke 
Relief from the recent battle 
Delayed over immediate tax 


reduction has cleared, 
a calmer and more rational conclusion 
can be reached as to the practical wis- 
dom of the Presidential veto which 
Congress sustained. 

From the standpoint of a sensible 
economy it was not a wise action, for 
at this critical stage of our transition 
from war to peace the nation needs 
to increase the purchasing power of 
its people. To say that the vetoed 
tax measure favored the rich and 
penalized the small income earner is 
pure buncombe and smacks of politics. 

Had the tax bill been approved 
it immediately would have released to 
the consumer public around $4 bil- 
lion a year. It requires no stretch of 
imagination to realize that this sum 
could have effectively stimulated 
trade. The President was inconsis- 
tent in his position. Shortly after 
V-J Day corporate taxes were sharp- 
ly reduced, but no relief has been ac- 
corded to the individual taxpayers. 

As a result of failure to lighten the 
tax burden of the people, more than 
40 million taxpayers have been denied 
the relief to which they are entitled. 
The levying of taxes always has been 
a prerogative of Congress and it was 
never intended that the President 
should assume that power. Truman 
went counter to that policy when he 
exercised his veto. 

However, it is consoling to know 
that lower tax rates seem. a foregone 
conclusion for 1948. 


_a blast against Wall Street, charging 


Page 


Where In a demagogic state- 
Sabath ment Representative 
Is All Wet d0!ph J. Sabath of 





Illinois recently let go 






that short selling by brokers was re- 
sponsible for the sharp declines in 
stock prices—and he proposes a five 
per cent tax to curb that practice. A 
study as of June 17 showed that 
members and member firms of the 
New York Stock Exchange had short 
positions totaling 170,452 shares, or 
only 11.1 per cent of the total short 
interest of 1,539,638 shares outstand- 
ing on that date. Non-members had 
a short interest of 1,369,186 shares, 
or 88.9 per cent of the total. 

While short selling in general is 
not to be commended, it has been 
repeatedly demonstrated that to an 
extent it acts as a cushion to the 
market, for every share sold must 
eventually be bought back. 

No, it has not been short selling 
that has been responsible for the de- 
cline in the market, but rather the 
inept handling of readjustment prob- 
lems by the Administration. 

Furthermore, unnecessary restric- 
tions upon the market have resulted 
in such thinness that the sale of only 
a few hundred shares sometimes cat 
cause a sharp price decline. 

President Emil Schram of the New 
York Stock Exchange put his finger 
on one of the market’s sore spots 
when he pointed out the inequality in 
the denial of the same credit privi- 
leges to purchasers of listed securities 
as are available to individuals buying 
unlisted securities. He advocates that 
the requirement that 75 per cent of 
the amount of a security purchase be 
in cash be further reduced to only 
50 per cent. 

However, what is needed even more 
than this common sense suggestion to 
bolster security sales is restoration of 
public confidence. We need from those 
guiding our economic policies a mort 
constructive attitude regarding the 
nation’s future. 
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Air Carrier Merger Talk, 
Now Quieted, May Return 






Lines’ biggest hurdle is seasonal aspect of busi- 


ness which brings recurring rumors as black ink 


turns to red. Pan American's projects important 


c= of air line mergers fly the 
thickest during the winter sea- 
son, when business is slack, and or- 
dinarily die down during the sum- 
mer when most of the carriers begin 
to make a little money. Two lines, 
Eastern and National, have such good 
winter seasons with their New York- 
Florida routes that spring and sum- 
mer earnings are lower, especially 
National’s, but generally speaking the 
carriers pile up substantial losses dur- 
ing the early months of each year. 
The rising tide of summer profits 
does not alter the basic situation and 
should not blind one to the fact that 
the financial resources of some com- 
panies will again be severely strained 
come April. 


Recovery Difficult 


While every company listed in the 
table below may possibly survive the 
rigors of the winter that must come, 
good economic health is enjoyed in 
varying degree by only Eastern, Na- 
tional and Pan American, with 
Northwest, American and United re- 
covering slowly from a pretty bad 
first quarter. Northwest, for ex- 
ample, lost nearly $1.6 million dur- 
ing the period, American $5.3 mil- 
lion before a $2.2 million tax re- 
bate, and United $5.4 million before 
tax rebates. Of these three compa- 
nies, Northwest prebably stands the 
best chance of ending the year in the 
black with the other two probably not 
far, One way or another, from the 
break-even point. 

Recovery is proving much more 
difficult for Pennsylvania Central and 
TWA. The former’s troubles are due 
mainly to the short-haul nature of its 
traffic, since it is prohibited from op- 
erating non-stop flights between Chi- 
cago and Cleveland, Akron, Youngs- 
town, or Pittsburgh, unless such 
flights end or begin at Washington, 
D. C., or Norfolk. Although air 
travel normally increases in June, 
Penn Central’s gross declined about 
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$200,000 from the™1946 month, and 
some of the line’s surplus engines and 
perhaps an airplane or two are now 
being sold to help its cash position. 
Following a $2.3 million loss in the 
first quarter, the company had to 
forego payment oft interest on its $10 
million 34%4 per cent income deben- 
tures. TWA’s $14 million loss in 
1946 and an additional $5.7 million 
deficit in the first quarter of 1947 
have piled up large handicaps for 
this continental and trans-Atlantic 
carrier, and although business has 
been improving somewhat in recent 
months the line probably will con- 
tinue in the red for the year. 

While other and smaller companies 
such as Braniff, Western, Chicago & 
Southern, Continental, Mid-Conti- 
nent, and Delta (probably the best 
situated of this group) continue to 
struggle with the seasonal factor, 
Eastern and National continue to 
maintain their position as the leading 
money-makers. There is no question 
at all concerning Eastern, which 
touches upon 10 of the 12 largest cit- 
ies in the U. S., enjoys a lucrative 
winter business from the Florida 
tourist trade, and is by far the low- 
est cost operator in the business, with 
expenses ruled by an iron hand. (Ex- 
ample: Every expenditure over $100 
has to be personally approved by 
Captain E. V. Rickenbacker, presi- 
dent and general manager). Al- 
though Eastern has been forced to 
greater expense than anticipated in 


putting’ its new Constellations in ser- 
vice, a good profit for the year is in- 
dicated. National, which flies be- 
tween New York, various East Coast 
cities and a number of resort centers 
of the South, including Havana, is 
also comfortably situated, although 
seasonal losses are indicated for May 
and June. 

The most far-flung of the air lines, 
touching upon six continents and the 
islands of the sea, and the first to in- 
augurate ‘round-the-world flights, is 
Pan American Airways which has 
1,300 seats weekly to Europe alone. 
With several important decisions 
pending regarding routes and rates 
which will have a material bearing on 
the company’s future, PAA occupies 
an interesting position speculatively. 
The question of increased mail pay, 
retroactive in some cases to 1944, the 
application for domestic routes to or 
between 13 U. S. port cities, and the 
prolonged fight to obtain the sole 
right to fly the American flag abroad 
as a “community company” all may 
be decided within the next eight or 
10 months. 


Mail Contracts 


Concerning mail pay, the company 
requested a certain amount in prior 
years and received from the Civil 
Aeronautics Board temporary lower 
rates while. petitions for higher rates 
are being considered. Covering ser- 
vices over the North and South At- 
lantic routes, the Pacific, and to Latin 
America, the requested rates of pay- 
ment, which are subject to retroactive 
increase or decrease upon final de- 
cision, are in the aggregate fairly sub- 
stantial. Last year the company 
added nearly $9 million to its “re- 
serve for estimated balance receivable 
for carriage of United States mail” 
on this account, bringing the reserve 
to $13.7 million. On the asset side, 
under accounts receivable, is an entry 
of $11.4 million for carriage of United 
States mail. 


Record of the Leading Air Transport Companies 


Per Share Earnings, 


-——Annual—, 
Company 1945 1946 

American Airlines ..... $0.67 D$0.14 
Eastern Air Lines...... 0.89 1.88 
National Airlines ...... b0.34 b0.38 
Northwest Airlines ..... b1.35 b1.82 
Pan American ......... e1.23 0.49 
Penn.-Central .......... 0.93 D5.32 
Trans. & Western...... 1.84 D14.55 
United Air Lines ...... 2.33 0.58 





* First six months. a—First three months. 


b—Fiscal years ended June 30. 


c———Interim——__,, Dividends Recent 
1946 1947 1946 *1947 Price 
aD$0.07 aD$0.53 None None 9 
a0.33 a0.24 $0.50 $0.25 19 
c0.18 0.78 20%Stock None 12 
aD0.16 aD1.87 0.50 None 13 
N.R. N.R. 0.50 None 11 
aD1.32 aD4.82 None None 7 
aD1.36 aD5.81 None None 16 
N.R. N.R. 0.50 None 22 


c—Eleven months 


ended May 31, 1946-47. e—Includes 73 cents a share from sale of assets, D—Deficit. N.R.—Not reported. 
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Pan American’s application for do- 
mestic routes, which the CAB has 
been considering since January, 
would link its present East-West 
coastal ports both with each other 
and with Chicago, Detroit, Houston 
and New Orleans, with service ex- 
tended also to Seattle, Philadelphia 
and Baltimore. In other words, 





cross-continental flights and flights 
between New York and New Or- 
leans, or New York and Miami, to 
cite two examples, would be per- 
mitted. As matters now stand, Pan 
American takes off from New York 
and flies the Atlantic, flies from Mi- 
ami to Latin America, and flies from 


‘San Francisco and Los Angeles to 


Cigar Makers Profits 5till on 








June quarter net should extend gains in 1946 and 
March period; the better companies have improved 
positions, but others will feel next trade slump 


he reputedly gentler sex may 

have invaded many of the 
sanctums once reserved to men, but 
one that remains inviolate is the prac- 
tice of cigar smoking. This is a fac- 
tor that should be borne in mind 
when contemplating the contrast be- 
tween cigar and cigarette trends in 
recent years. 

It is a fact, however, that over the 
longer term, cigars have not even 
held their own with men. Back in 
1920, 7.9 billion cigars were smoked 
in this country, but a persistent 
downtrend carried consumption to 
6.6 billion in 1929 and to a low of 
4.3 billion at the bottom of the eco- 
nomic cycle in 1933. Some of the 
lost ground was recovered over the 
next nine years, the 1942 total being 
6.2 billion. And from a subsequent 
wartime low of 4.7 billion in 1944 
there was an advance to 5.9 billion 
last year. It may well be that, sub- 
ject to the effects of changes in the 
prosperity cycle, the inroads of cigar- 
ettes on cigars will go no further. 


Important Distinction 


An important distinction should be 
observed in connection with these 
trends. In the years preceding the 
war, the Government broke down the 
statistics on low and medium priced 
cigars, which groups showed a strik- 
ing contrast within the industry. 
Class “A” then included items retail- 
ing at not more than 5 cents, Class 
“C” at 8 to 15 cents. Whereas “A” 
cigars showed an almost uninterrupt- 
ed gain from 2.9 billion in 1926 to 
5.1 billion in 1941, “C” cigars de- 
clined successively from 2.6 billion 
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in 1926 to 573 million in 1983, and — 


ranged between 483 million and 565 
million in the eight years 1934-41, 
inclusive. The breakdown has not 
been made since the war, but there 


have been unusual influences at work 


over this period. Cigarette smokers, 
unable to obtain supplies during the 
shortage, frequently switched to the 
lower priced cigars where available. 
Most manufacturers in both fields, 
faced With rising costs, naturally di- 
verted materials to higher priced lines. 

Meanwhile, the “five-cent cigar” 
became a six-center in 1942 and a 
7'¥4-center in 1945, both under OPA, 
then a 9-center after decontrol in 
1946, although in accordance with a 
previous agreement by that agency. 
The former ten-center is now mar- 
keted at 2 for 25 cents, and up. Price 
relief has been a very important factor 
in recent gains in sales and earnings. 

Manufacturers’ sales of cigars 
based upon tax-paid withdrawals to- 
taled 2.27 billion in the first five 
months of 1947 against 2.38 billion 
in the corresponding months of 1946, 
a decline of 4.7 per cent. First quar- 
ter dollar sales of the five “Big 
Board” cigar listings in the tabula- 
tion, however, were up more than 





Pacific and Far East ports. Lastly, 
the community flag idea would unite 
international air transportation under 
the aegis of one well-established com- 
pany in order to compete against 
state-supported foreign flag “monop- 
olies.” Since this is a question for the 
incoming Congress, decision is not ex- 
pected before late spring at the earliest, 


Uptrend 


one-fourth over the 1946 periods, to 
$31.6 million from $24.9 million, and 
average share earnings climbed near- 
ly two-thirds. 

It should be noted that Consolidat- 
ed Cigar’s earnings were after con- 
tingency reserves of $1.44 per share 
last year and 45 cents in the March 
quarter of 1947, as against 36 cents 
per share a year before. D W G also 
had a contingency reserve of 60 cents 
per share in 1946, and General one 
of 66 cents per share in 1945. 


Tax Savings 


Tax savings were important to 
most of these companies, lower rates 
cutting Bayuk’s taxes from $1.99 per 
share in 1945 to $1.49 for 1946, from 
$8.29 to $5.32 for Consolidated, and 
from $2.81 to $2.04 for General. 
Higher operating profits last year re- 
sulted in lifting the D W G tax 
charge from $1.52 to $2.11 a share 
and Webster’s from 56 cents to $1.22. 

Bayuk (Phillies) and General 
Cigar (White Owls) share leader- 
ship in popular priced cigars. Bayuk 
also produces Phillies De Luxe, Ba- 
yuk Ribbon, Mapacuba, Charles 
Thompson and Prince Hamlet, and 
General makes Wm. Penn and Van 
Dyck brands. Consolidated, the one 
other company with dollar volume 
past the $25 million mark, manufac- 
tures El Productos, Harvesters, Lov- 
eras, El Sidelos, Dutch Masters and 
La Palinas. 





The Leading Cigar Makers 





Sales —W+—Common Share Earnin 
(Mil- -— ear — -— Mar. Qtr. — Divi- Recent 
Company lions) 1945 1946 1946 1947 dends Price Yield 

Bayuk Cigars ....... $26.3 *$1.72 $2.38 *$0.51 $0.82 $1.50 20 7.5% 
Consolidated Cigar .. 29.2 3.82 6.57 1.05 1.56 2.00 32 6.2 
D W G Cigar ....... 14.2 *1.16 2.79 *0.25 0.41 1.00 15 6.7 
General Cigar ....... 27.3 1.33 2.76 0.27 0.76 1.75 28 6.2 
Webster Tobacco ... 14.3 §0.79 §1.84 §0.22 0.27. =f ,. 





* Adjusted for 2-for-1 split in 1946. 
——- for 10% stock dividend in 1947. 
1947. 


t Assuming continuation of latest quarterly dividend. 
$No cash dividend, paid 10% stock dividend January 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Good grade issues have recently heen in 
greatest demand, reflecting need to augment 
income if purchasing power is to be maintained 


It had been taken for granted all along that no 
serious stoppage in the coal mines would be per- 
mitted to occur, and announcement that the union 
and the mine operators had agreed upon a new 
contract had little effect upon the share market. 
The price exacted for labor peace by Mr. Lewis 
is considerably steeper than anyone had expected, 
however, and it promises to have repercussions 
throughout the economic structure for a consider- 
able time to come. 


The general price situation, already shot 
through with disparities, will be forced further out 
of balance although the net result will be another 
dose of inflation virus. An immediate advance of 
around $5 a ton is scheduled for steel prices, and 
directly stemming from this will be price increases 
for a whole range of products containing steel. 
The railroads now will ask an even larger freight 
rate increase, and on the basis of the higher fuel 


costs many utility companies will be able to raise - 


their rates for electric light and power. 


That stock prices have not responded in the 
orthodox manner to this newest whirl of the infla- 
tion spiral reflects apprehension that for a number 
of products this all means speeding up the process 
of being priced out of their markets. 


As a partial offset to the impending new price 
lift is the prospect that income tax rates may yet 
be reduced, beginning January 1. Resultant sav- 
ings to taxpayers are estimated at around $4 billion, 
a sum that may have significant effect upon the 
general economy at a time when it is expected that 
our export trade will be declining and domestic 
inventory pipelines will have been completely filled. 
It is encouraging also that influential members of 
the House and the Senate regard the bill for Jan- 
uary 1 tax cuts as little more than a stopgap 
measure, with a more thorough job of revision— 
including elimination of double taxation on divi- 
dends—among the matters to be taken up early in 
the 1948 Congressional session. 
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After having advanced to within two points 
of the year’s highest, average industrial share prices 
have turned irregular and trading volume has de- 
clined. This is a not unfamiliar picture when the 
market approaches a more or less important level, 
for many potential buyers are disposed to wait and 
see whether the previous peak will be negotiated 
successfully, the frequent result being that a break 
through the old resistance level brings out sufficient 
new buying to carry the rally along on its own 
momentum for a significant further distance. 


An encouraging aspect of the recent market 
picture has been the demand for quality stocks and 
the comparative neglect of the kind of speculative 
issues that hold so much attraction for the inex- 
perienced investor and those looking for quick 
turns. Every trading session sees from 20 to 50 
individual issues selling at new highs for the year 
or longer, but conspicuously absent are the repre- 
sentatives of marginal companies or issues whose 
appeal is largely of the “romance” variety. Instead, 
the lists of new highs have included such high 
quality stocks as Allied Chemical, Westinghouse 
Electric, Union Carbide, Standard Oil of Cali- 
fornia, Electric Storage Battery, du Pont, Interna- 
tional Harvester and Sears, Roebuck. 


Whatever the intermediate course of the gen- 
eral market, it seems likely that over coming years 
the new high level of living costs will force more 
and more investors to seek out good grade stocks 
with comparatively liberal yields in an effort to 
maintain their purchasing power, and we probably 
are witnessing the beginning of such a move now. 


Those of more venturesome nature find little 
difficulty in making out a case for the purchase of 
speculative stocks in the hope of market profits. 
But investment prudence dictates a course of con- 
servatism for the average investor, who should 
continue to place emphasis on quality, in retention 
as well as new acquisitions. 


Written July 10, 1947; Richard J. Anderson 
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Worker Productivity 


Figures on a selected group of industries indi- 
cate that predicted large gains in output per man- 
hour had not yet materialized by the end of 1946, 
while manufacturers’ labor costs continued rising. 
The industries studied (by the National Industrial 
Conference Board) were flour and other grain mill 
products, paper and pulp, leather and shoes. While 
wages were increased, output per man-hour during 
1946 either declined somewhat or remained about 
the same, accounting to some extent for continued 
high prices of goods produced by these industries. 

In flour and grain milling, unit labor costs in the 
last quarter of 1946 were 74 per cent higher than 
in 1939 while output was at the same rate. Unit 
labor costs in paper and pulp were 77 per cent above 
the 1939 average and 62 per cent above the similar 
1941 period, although the rate of output in the 
final 1946 quarter was about 10 per cent less than 
in the 1941 period. While output per man-hour in 
the leather industry increased about 15 per cent 
during the war, no further gains were recorded in 
1946. However, unit labor costs advanced 13 per 
cent, which brought the over-all increase from 1939 
to 54 per cent. 

The boot and shoe industry showed a 23 per cent 
reduction of unit labor costs in the final 1946 
quarter compared with the closing months of 1945 
but at the same time it was 49 per cent above 1939. 
This industry also showed a more favorable result 
in respect to output per man-hour since production 
of civilian boots and shoes requires less labor per 
unit than heavy military footwear. 

Industries which have lent themselves to highly 
improved mechanization since the war would prob- 
ably show better results than leather, paper, and 
flour, which still draw workers from a rather tight 
labor pool. 


Short Cotton Supply 


Adverse weather conditions are reflected in re- 
ports that the total supply of all cotton in the 
United States next season will be the smallest since 
1923-24. Semi-drought conditions in certain areas 
and excessive rairs elsewhere have combined to hold 
down plantings as of July 1 to 21.4 million acres 
{Agriculture Department’s estimate), 3.1 million 
acres short of the 10-year average and 1.7 million 
below the 1947-48 goal. In the western counties of 
Oklahoma, also, there has been a shift to the plant- 
ing of wheat, so that one crop has gained at the ex- 
pense of another. 
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TRENDS 


The 14.25 million bale over-all estimate of next 
season’s total supply is based on estimated produc- 
tion of some 11.1 million running bales (calculated 
on the basis of the five-year average yield), plus a 
carryover of nearly 2.8 million bales and estimated 
imports of 300,000 bales. Acreage under cultivation 
will be greater than last season, when the falling 
off to only 18.2 million acres planted was largely 
due to an extreme drought in Texas, by far the 
biggest producer among the 16 cotton-growing 
states. Indicated gains among the leaders this year 
are mainly in Texas and Arkansas, with a falling 
off in Oklahoma to 98 per cent of its 1946 acreage. 
Since the report sharply lowered previous acreage 
estimates among the trade, cotton futures jumped 
more than $5 a bale the day it was made. But at 
least no crop surplus is indicated, which may mean 
something to the taxpayer. 





Zinc Pipelines Filling 

Statistical evidence of an improved supply of 
zinc has been followed by lower production and 
shipments of the metal. At the end of June, stocks 
of slab zinc totaled 174,327 tons, highest since last 
December, while output receded to 70,990 tons 
from 73,970 tons in May. Shipments to customers, 
meantime, dropped to 63,527 tons, lowest of any 


. month since August, and by June 30 unfilled orders 


had dropped to 46,029 tons against 51,418 on 
May 31. Normally the major demand for zinc is 
for galvanized products, largely for use in agricul- 
tural areas, but recent developments of low-cost 
methods of nickel plating, electrolytic tin plating 
and lead coating may constitute a longer term 
competitive threat. 


Uneven Railroad Gains 


Class I railroad earnings gained $200 million 
for the first five months of 1947 as compared with 
the 1946 period, but that total figure hides consid- 
erable unevenness in distribution. Some of the 
western roads doubled and even tripled 1946 period 
earnings, and the coal carriers such as the Chesa- 
peake & Ohio, Norfolk & Western and the Virginian 
also have fared well. On the other hand, the Penn- 
sylvania Railroad’s net loss of $10.4 million during 
the period stands out sharply, while the New York 
Central reported a net of only $556,000. 

All told, the 132 Class I roads earned $167 mil- 
lion above interest and rentals in the first five 
months against a $37 million deficit in the 1946 
period, with net for May estimated at $46.6 million 
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against a deficit of $36.6 million in May 1946, 
when revenues were affected by a coal strike and 
_the brief railroad strike. 


Freight Car Output 


Bettering previous estimates of June freight car 
production by more than 500 units, production of 
5,014 cars during the month not only represents 


the best total for any such period in the past five 


years but signals the overtaking of the retirement 
rate of obsolescent cars. While the June output was 
the best since May 1942, when 6,614 cars were 
built, the desired level of 10,000 deliveries a month 
is not expected to be reached until this fall. 

The need for new cars and the backlog of orders 
to manufacturers and railroad shops still continues 
to grow. Orders this year are at a monthly rate of 
10,460 against 5,744 in 1946, and the backlog on 
July 1 had reached 107,476 against 101,980 a 
month earlier. Meanwhile freight car loadings for 
the third quarter of 1947 are expected to run nearly 
5 per cent ahead of the similar 1946 period. A 
bumper citrus fruit harvest in California is bring- 
ing a large gain in that sector ‘while the postwar 
tide of agricultural implements, vehicle parts, auto- 
mobiles, trucks and other vehicles, basic construc- 
tion materials and the over-all increase in the grain 


crop also will serve to keep the railroads busier 


than last year at this time. 


Corporate News 


Eagle-Picher has acquired control of Alston- 
Lucas Paint Co., manufacturer of a complete line 
of interior and exterior finishes. 

Kaiser-Frazer management reports company 
earned a “substantial profit” in the second quarter; 
would be first black figure since formation. 

N. Y. Stock Exchange membership sold for 
$60,000, off $2,000 from previous sale. 

St. Lawrence Paper Mills offering $115 per share 
for common stock of Lake St. John Power & Paper 
Company. 

Pennsylvania Salt shareholders have’ approved 





creation of 150,000 shares of a new convertible 
preferred issue, to be sold to provide funds for 
expansion program. 

Southern Pipe Line directors have authorized a 
$5 a share payment on capital reduction account. 

St. Louis Southwestern Railway’s plan for vol- 
untary reorganization approved by ICC. 

Duquesne Light Company is considering refund- 
ing $70 million first 314s. 

Montgomery Ward’s June sales totaled $89.6 
million, a new high for the month and a 19 per 
cent increase over June 1946; five months’ sales 
gain, 23 per cent. 

Procter & Gamble is paying 75 cents August 15; 
previously paid 50 cents quarterly plus 75-cent 
extras in February and May of this year. 

American Cyanamid and Coro, Inc., have applied 
for N. Y. Stock Exchange listing. 

Beatrice Foods first quarter sales to May 31 were 
$42.6 million, vs. $33.6 million in 1946. 

Detroit Steel Products stockholders will vote 
July 31 on a 100 per cent common stock dividend. 

Engineers Public Service preferreds have been 
suspended from N. Y. Stock Exchange dealings. 

Grayson-Robinson had sales of $24 million for 
the six months ended June 30 compared with $18.4 
million last year, 

International Harvester has developed a sugar 
beet harvester. 

International Shoe’s sales for six months to May 
31 were $113.7 million vs. $66.5 million for the 
like period of 1946. 

Maine Public Service has been admitted to N. Y. 
Curb listing. 

Miller-Wohl has purchased 13 women’s apparel 
stores in the South. 

Monsanto Chemical has placed contracts for the 
replacement of its Texas City plant. 

Northern Natural Gas stockholders will vote on 
splitting the common stock 2-for-1. 

Public Service of Colorado has registered a new 
cumulative preferred stock; the old 7 and 6 per 
cent preferreds may be exchanged. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Worip. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum........ 132 5.30% Not 
Atch., Top. & S. F. 5% non-cum 107 4.67 Not 
Celanese $4.75 cum. Ist........ 105 4.52 105 
Gillette Safety Razor $5 cum.... 104 4.81 105 
B. F. Goodrich $5 cum.......... 104 4.68 100 
Reading 4% Ist (par $50) non- 

PR sccebakiweusdees sgeees< 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucbile Steel 5% cum. conv.... 82 6.09 110 
Curtis Publishing $3-4 pr. cum.. 64 6.25 75 
Southern Rwy. 5% non-cum..... 67 7.46 100 


Bonds 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s, 1975 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964 109 3.77 Not 
Bethlehem Steel Cons. 2%s, 1970 102 2.60 10344 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 


Goodrich Ist 234s, 1965 ........ 102 2.60 102% 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 10344 
Union Oil of Calif. 2%4s, 1970... 104 2.50 10314 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 71 6.33% 101% 
Illinois Central joint 44%4s, 1963 86 5.23 105 
Missouri-Kansas-Tex. Ist 4s, 1990 83 4.81 Not 


New Orleans Gt. Northern Ist 5s 

rh ER ssdsnembansbercues 102 4.90 105 
New York Central 4%s, 2013.... 75 6.00 110 
Northern Pacific ref. & imp. 44s, 

O0GT. isskcsscccons cei: 99 4.54 110 
Southern Pacific 444s, 1969.... 94 4.77 105 





e—Fiscal years ended January 31, 1946 and 1947. r—First half of fiscal years (to March 31, 1946 and 1947) 


October 31, 1945 and 1946. 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares, 


10-year 

average 

Dividends Divi- Paid (1937-46) 

Paid Recent dends so 

Since Price 1946 in 1947 dividends 
Adams-Millis ......... 1928 47 $6.00 $1.00 $2.03 
American Stores ..... *1939 26 1.10 1.05 0.84 
American Tel. & Tel... 1900 157 9.00 6.75 9.00 
Borden Company ..... 1899 44 2.25 1.20 1.59 
Chesapeake & Ohio.... 1922 47 3.50 2.25 2.88 


‘Consolidated Edison .. 1885 30 160 0.80 1.78 


Electric Storage Battery 1901 54 2.550 150 2.15 
First National Stores.. 1926 59 2.50 2.37% 2.50 
Freeport Sulphur .... 1927 44 2.50 1.25 1.96 
Gen’l Amer. Transport. 1919 57 250 1.25 2.59 
General Foods ........ 1922 59 2.00 1.00 187% 
Kress (SSE) ices ese. 1918 51 420 150 1.86 
Louisville & Nash.R.R. 1934 46 3.52 1.76 3.15 
MacAndrews & Forbes. 1903 37 1.80 2.15 2.04 
Macy (R. H.) ........ 1928 36 2.60 120 2.06 
May Department Store. 1911 47 2.42% 225 1.67% 
Mid-Continent Petrol’m 1934 41 2.00 125 1.26 
MPacific Gas & Electric 1919 40 2.00 1.50 2.00 
Philadelphia Electric.. 1929 24 1.20 0.60 1.49 


Pillsbury Mills ....... 1924 36 1.70 1.30 1.45 
Reynolds Tobacco “B” 1918 40 1.75 0.70 2.00 
Socony-Vacuum ...... 1911 17 0.75 045 0.60 
Standard Oil of Calif.. 1912 60 230 150 1.68 
Sterling Drug ........ 1902 41 190 1.00 1.79 


Underwood’ Corporation 1911 55 2:50 1.25 2.73 
Union Pacific R. R.... 1903 136 600 4.50 6.00 
Walgreen ............ 1933 34 160 0.80 1.59 





*Paid dividends every year since 1920 except 1938. 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Price 1945 1946 1945 1946 

Recent --Dividends—, -—Earnings— 
Allied Stores .......... 37 = $1.20 $1.80 e$4.05 e$8.52 
Bethlehem Steel ....... 87 6.00 6.00 9.52 11.79 
Be , PPT ee 16 0.33 0.32 £0.35 10.36 
Container Corporation .. 41 150 3.40 2.59 7.23 
Crown Cork ‘& Seal..... 39> 125 1.50 3.02 4.21 
Firestone Tire ......... 52 2.50 3.75 v7.42 vl13.21 
General Electric ...... 37 155 1.60 196 1.49 
Glidden Company ..... 41 1.20 2.00 v2.13 v5.93 
Kennecott Copper ...... 45 2.50 2.50 2.80 2.18 
Phelps Dodge ......... 41 160 =1.60 2.00 2.93 


Tide Water Asso. Oil... 21: 0.80 1.20 257 2.93 
Twentieth Century-Fox... 31 2.50 4.00 5.30 7.91 
OD. By Ste ic. ccc itiicsas 71 4.00 4.00 3.77 . 7.29 


. v—Fiscal years ended 
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labor union lawyers open creative era—Build- 
ing lobbies worried—Eccles for expanding 
deflationary force of Government activities 


WASHINGTON, D: C.— Perhaps 
the era in which the ingenuity of 
Wall Street and corporate lawyers 
was most creative was the early New 
Deal. Security prospectuses blos- 
med with a rich variety of verbiage 
that boiled down to waivers of liabil- 
ity. Then things quieted. Lawyers’ 
language became standard. The des- 
cent to stereotypes indicated a sense of 
guilibrium between business and the 
new agencies. Today the legal parts 
of the registration statements and the 
other forms are virtually identical. 

The labor union lawyers are now 
opening a like era. At the moment 
every union is doing things differ- 
ently ; at the various Washington con- 
fences, the union lawyers argue 
whose methods are superior and think 
up gimmicks in the course of argu- 
ment. The ideas are, indeed, bright. 
United Mine Workers has a clause 
waiving Taft-Hartley Act liabilities. 
The Ladies Garment Workers signed 
a five-year contract subject to annual 
negotiation covering wages and 
tours. This may protect the closed 
shop, which is banned only in new 
tontracts. 

Another big CIO international is 
working on a scheme for decentraliz- 
ing union funds under which locals 
have no money of their own but are 
beneficiaries of separate trusts. To 
take care of checkoffs, the same union 
has a plan for suddenly shortening 
the period in which a member may 
stay in arrears while keeping his 
good standing. 


This trend may but does not nec- 
‘sarily spell labor troubles. Even 
hough, for instance, a five-year re- 
negotiable contract got around the 
labor Act, it could also yield sub- 
lantially uninterrupted production 
vithin the industry. The same thing 
ould be the case for the other legal 
ticks that now inspire the union 
lhwyers. By the test of continued 
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production, efforts to bypass the Taft- 
Hartley Act, even if successful, won’t 
indicate failure of the law. 


The place where impact of the 
Taft-Hartley Act is hardest to fore- 
cast is on-site construction. It is the 
building lobbies rather than the unions 
that appear to be most worried. An 
insight into union relationships is 


’ gained from the Washington set-up. 


The subcontractors, not the con- 
tractors, negotiate with the crafts. 
An outsider may suspect that this 
works out pretty well for the subs 
protecting their markets. 

The trade works under closed 
shops, long institutionalized second- 
ary boycotts, featherbedding and oc- 
casional jurisdictional strikes. These 
had been the rule for decades. The 
contractors were so well-satisfied, so 
to speak, that there was hardly ever 
an unfair-labor-practice charge be- 
fore NLRB, and the Board ruled 
early in the game that on-site con- 
struction was intra-state. And so, 
without interruption everything went 
happily on. 

Now the contractors are worried. 
Somebody new to the field may lose 
his temper because of some boycott 
or other, and complain. If he is build- 
ing an-industrial plant, he may force 
reversal of NLRB’s old refusal of 
jurisdiction. More than friendly 
union relationships might be smashed. 
With their smashing, it might be 
harder to deal with the never quite 
squelched threat of Sherman Act 
proceedings. 


Last November, when the Re- 
publicans came in, it looked as though 
D. C. business would ‘take a nose- 
dive. After all, Government is the 
biggest export item in Washington’s 
balance of payments. But so far, sales 
of the department stores have been 
good ; among larger companies, Capi- 
tol Transit showed an appreciable de- 





cline in net. The local trade board 
estimates that, with exiled agencies 
coming back, the loss of officialdom 


won’t be drastic. Meanwhile, other 
export items—such as lobbies, busi- 
ness-services, etc.—have picked up 
since their downturn when OPA 
folded. 


Last September and October, it 
was perfectly apparent from the 
Treasury’s daily statements that the 
Government would show a surplus. 
But a Budget Bureau spokesman 
warned that three or four months ex- 
perience could not be exterpolated ; 
now outside Government, he explains 
that he was merely quoting official 
policy. The 1948 budget, he now 
adds, was padded about as much as 
the 1947. 

The actual excess of cash income 
over outgo has been much greater 
than the daily statement reveals. 
Outgo includes charging of various 
war losses, which can be done with- 
out currently spending a cent. It in- 
cludes service on bonds held within 
the Government. Together these 
and other items are said to run into 
billions; but there is, unfortunately, 
no full break-down. There is nothing, 
on the other hand, suggesting hidden 
income. 

Meanwhile, Eccles is campaigning 
to expand the deflationary force of 
Government activities. He has been 
trying to persuade RFC and other 
lending agencies to sell marketable 
securities, to call loans, etc., and to go 
slow in extending new credit. There 
is some suggestion that they are do- 
ing it, although not necessarily be- 
cause Eccles decrees it. If the cut in 
the budget by Congress actually af- 
fects expenditure, the deflationary ef- 
fects will of course be strengthened. 

’ —Jerome Shoenfeld. 
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Illuminations 


Miniature venetian blinds for 
fluorescent lamps is the description of 
the new “Softone” shields developed 
by Lewis Smith, illumination engi- 
neer for the Roc Industrial Corpora- 
tion—this is the first shield to elimi- 
nate the glare of cold or hot cathode 
lamps without reducing the candle 
power. . . . Westinghouse Electric 
Corporation will launch a nationwide 
campaign this fall to promote a new 
theme in illumination — slogan: 
“Light Your House with Westing- 
house—The Name You Know in 
Lamps.” .. . Eastman Kodak Com- 
pany has developed a new flash guide 
for photographers which provides ac- 
curate flash exposures by the twist 
of a dial—the cardboard dial is so 
adjusted that a code number repre- 
senting the film-lamp-shutter com- 








The past is past. A new day and 
a new year is on the horizon... . 
What you extract from the years 
ahead depends largely on wisdom 
—on how you make your money 
work today. A Salvation Army 
Annuity provides a double meas- 
ure of satisfaction. (1) Gratify- 
ing monetary returns for yourself 
and loved ones. (2) The knowl- 
edge of sharing in our humane 


activities. The years roll on, in- 
exorably. . . . Assure yourself 
now of a safe guaranteed income 
for life... . 


V Protection of’ the New York State 
Insurance Dept. V Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions V In- 
come Cannot Shrink V No 
Commissions Nor Fees 
Vv Substantial Income Tax 
Advantages 


Write Dept. F for in- 
teresting booklet... . 
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bination can be set to indicate the 
correct opening. . . . Latest in fish- 
landing nets has a flashlight built into 
the handle with the lamp adjacent to 
the loop frame—offered by Melvin 
J. Meek Co., this illuminated net is 
especially designed for night fishing. 
. . . Studebaker Corporation is util- 
izing dial markers on the dash boards 
of its new cars which are plainly 
visible at night without any illumina- 
tion—the dials are “lighted” by infra- 
red rays, which activate the fluores- 
cent paint on them. ... The new line 
of midget dry cell batteries for hearing 
aids, portable radios, etc., represents 
an addition to the line of batteries 
manufactured by Winchester Repeat- 
ing Arms Company, a division of 
Olin Industries—contrary to pre- 
vious comments (Brevities, June 
18), Winchester has been the largest 
producer of flashlight batteries for 
many years. 


Vending Machinations 


Westinghouse Electric Corporation 
has developed a new robot drink 
vender that automatically serves cold 
“Coca-Cola,” and also provides 
change for either a quarter or a dime 
—this is said to be the first vending 
machine for soft drinks that does not 
need a sign “Use Nickels Only.” . . . 
The new twelve-column model of the 
“Electro,” an all-electric cigarette 
vending machine, will make its de- 
but in September—a product of C- 
Eight laboratories, this model is ex- 
pected to be placed in outlets all over 
the nation not later than January 
1948... . F. L. Jacobs Company, 
maker of the “Launderall” automatic 
washing machine, will next offer a 
coin-operated washer for self-serv- 
ice laundries—up to now Bendix 
Home Appliances has dominated this 
field. .. . More will soon be heard of 
Automatic Devices, Inc., a new Mas- 
sachusetts Corporation for the manu- 
facture and distribution of coin-op- 
erated merchandising equipment— 
plans call for the beginning of pro- 
duction about mid-August. . . . The 
Reserve Insurance Company has ap- 
plied to the Illinois insurance depart- 


ment for permission to sell low-price 
travel and other policies through 
vending machines in railroad depots, 
service stations, and drug stores— 
similar vending machines have been 


utilized for the sale of life insurance 


policies at airports. . . . Newest in 
multi-fruit vending machines is the 
“Fruit-O-Matic” sponsored by the 
Kold Krisp Apple Service, Inc.— 
each unit will hold 208 apples, or- 
anges and pears, all kept in a cool, 
fresh condition. 


Plastic Parade 


Plastic plumbing is next, now that 
it has been proved that the “Tenite” 
plastic of Tennessee Eastman Corp., 
affiliate of Eastman Kodak, is suitable 
for piping any kind of water—these 
plastic tubes have been tested to carry 
water of varying mineral content, and 
where it is not possible to use metal 
pipes. ... A new plastic floor cover- 
ing, that requires neither waxing nor 
polishing, is a Vinylite material, 
called “Flor-Ever,” a product of Del- 
aware Floor Products—this covering 
is said to combine the advantage of 
laying linoleum with the ease of 
painting, and the resulting finish will 
not chip or crack... . A du Pont 
chemist has patented a method for 
making plasticized punch-cards for 
business tabulating machines—this 
process prevents thé cards from tear- 
ing or warping, and thus the holes 
and notches are kept in position and 
in their original dimensions. . . . Ad- 
hesive cellophane tape can now be 
printed to order with any name or 
trademark, according to Mark An- 
dress Company—this tape will stick 
to anything without being moistened. 
. . . Newest in penny-bank combina- 
tions is a plastic-molded bookend 
made as a miniature replica of the 
Mount Rushmore Memorial, whic 
honors Washington, Jefferson, Lin 
coln, and Theodore Roosevelt—of 
fered by Gits Moiding Corporation 
the bank will serve as a bookend, hav 
ing the appearance of being made 0! 
solid ivory. ... A rubber-like plastic 
compound called “Griptex” to make 
rugs and carpets skid-proof is being 
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featured by Adhesive Products Cor- 
poration—the solution can be applied 
to the back of any rug by brush, 
spray-gun or roller. 









Beverage Banter 


General Foods Corporation will 
next feature its “Bliss Coffee,’ a pre- 
war brand that has been off the mar- 
ket since 1942—this is the “GF” bid 
for a larger share of the low-priced 
coffee market. . . . Canada Dry Gin- 
ger Ale, Inc., is now licensing local 
bottling companies to make both its 
pale dry ginger ale and sparkling 
water under the “Canada Dry” label 
—this change in policy came as a re- 
sult of the company’s success in li- 
censing bottlers to make “Spur,” its 
cola drink. . . . The Matey Company 
has been organized to introduce a 
new soft drink in the United States 
containing maté, the national bever- 
age of Brazil—the company has 
coined its product name “Matey” 
from the Latin-American name, and 
it will keep the ‘South-of-the- 
Border” touch in its label design... . 
Latest in Pepsi-Cola Company pro- 
motions #s a series of commercially- 
sponsored programs of fireworks dis- 
play advertising developed by Unex- 
celled Chemical Corporation—each 
























from “Pepsi-Cola” in burning letters 
two feet high. 







Glass Glossary 


U. S. Rubber Company has de- 
veloped a fireproof drapery fabric 
made of glass and asbestos—not only 
are the materials flexible, but they 
can be dyed or printed in a variety 
of colors or patterns. . . . A special 
round glass jar has been designed by 
Ball Brothers Company for storing 
quick-frozen foods—this container is 
featured with a re-usable screw cap 
made of a single piece of rustproof 
“B metal. . . . A new type of drill for 
boring holes in plateglass is made 
# with a carboloy cemented cutting tip 
ina-§ —manufactured by Carboloy Com- 
pany, these drills will bore as many 
‘gas 1,000 holes without resharpening. 
... An optical safety device for the 
observation of heat sources, espe- 
cially in photo-electrical supervision, 
has been patented by Combustion 
Control Corp.—the apparatus affords 
protection against the hazard of ex- 
plosions, caused by failure promptly 
to detect any extinguishment of a gas 
flame, since it acts to shut off the fuel 


JULY 16, 1947 






















































display is opened with a greeting’ 
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Cities Service Company 


To the Holders of 
3% Debentures due 1977 


Preferred and Preference Stocks 


You are hereby notified that the first coupon 
appertaining to the 3% Debentures due 1977 
became payable on July 1, 1947. Holders of 
coupon Debentures, if they have not already 
done so, are requested to present their coupons 
for immediate payment to Cities Service Com- 
pany, 60 Wall Street, New York 5, N. Y. 


Holders of certificates for Preferred and 
Preference stocks who have not yet received 
‘the 3% Debentures due 1977, pursuant to the 
provisions of the Plan dated November 20, 
1946, as amended, are requested to present 
their certificates, properly endorsed and in ac- 
cordance with instructions heretofore given, to 
The Chase National Bank of the City of New 
York, 11 Broad Street, New York 15, N. Y., in 
order to receive the Debentures to which 
they are entitled. Dividends on the Preferred 
and Preference stocks have ceased to accrue 
and such exchange is necessary to enable 
the holders of certificates therefor to obtain 
the July 1, 1947 and subsequent interest 


payments. 


CITIES SERVICE COMPANY 


By: W. ALTON JONES, President 








in time to avert any accumulation of 
fumes and gases which are forming 
the dangerous mixture. 


Publishing Patter 

McGraw-Hill Publishing Co., Inc., 
is planning the addition of 2 new 
monthly trade journal, Operating 
Engineer, which is scheduled to ap- 
pear next January—this is the out- 


growth of a department of the same 
name which has been conducted for 
some time in Power... . Reader's Di- 
gest will next publish a South Afri- 
can edition carrying paid advertising 
—it will be printed in England, and 
plans call for a guaranteed average 
monthly circulation of 75,000... . 
Magazine Digest, which has been 
publisied monthly. for the past 18 
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Personalized Investment Guidance 
Assures Getter Hesults 




















K EEPING your capital soundly invested is a major task. To 
determine what policy should be adopted, however, to accord 
with changing conditions requires constant study of political, finan- 
cial and business conditions and the ability to interpret their effects 
on your investment program. That is why it is important that you 
obtain experienced investment guidance to protect your capital and 
preserve your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


1) EVOTING its full time to the planning and supervision of 
investment portfolios and the analysis and determination of 
security values, FINANCIAL WORLD RESEARCH BUREAU is 
ideally equipped and staffed to help you establish a soundly conceived 
investment program and to maintain it in accord with changing 
economic conditions. For more than 44 years, through booms and 
depressions, our organization has been helping investors to obtain 
‘ better results than would be possible without the benefit of experi- 
enced guidance. 


W ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better still, send us 
a list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


co... oe MAIL THIS COUPON TODAY. NO OBLIGATION” ~ ~ ~~} 


FINANCIAL WORLD RESEARCH BUREAU 


8 TRINITY PLACE NEW YORK 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 
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years, announces that it will start ac- 
cepting advertising in October for the 
first time—advertisements will be 
printed on a special coated paper sec- 
tion apart from the reading material. 
... The publishers of Meat Merchan- 
dising will add a new monthly maga- 
zine under the name of Locker Man- 
agement—the first issue is expected 
next month. . . . Lebhar-Friedman 
Publications has discontinued the 
publication of Public Works News— 
this bi-monthly trade journal was 
launched a year ago, and was the first 
industrial venture of the company 
outside the chain store field. . . . Pop- 
ular Publications will distribute a new 
monthly external house organ for ad- 
vertisers and advertising agencies— 
called Popular Facts, this digest will 
cover various aspects of fiction maga- 
zine editing. 


Annual Reportiquette 

A popular feature of the Frnan- 
c1AL WorLpD annual report surveys, 
started two years ago, is: the tabulat- 
ing of the corporations which note a 
round-number anniversary on the 
cover or the inside of their brochure. 
When a company rounds out a quar- 
ter-, half- or full-century mark, it 


should do a better job in its annual 


reporting. Many companies, how- 
ever, also call attention to their even- 
decade and fifth year intervals to re- 
mind the stockholders and employes 
of the age of their corporations, and 
to point up their progress through 
the years. The following corporations 
featured the indicated milestones in 
their 1946 reports: 


Name: Anniversary Name: Anniversary 
Alaska Airlines.....15th Libbey-O.-Ford ...30th 
Aluminum Indus...20th Lynch Corp. ...... 30th 





American Can Co...45th 
American Chicle ..25th 
Amer. Colortype...45th 
Amer. Insltr (Del.).30th 
Amer. Inv., I1.....30th 
Amer. Locomotive.45th 


Bell & Howell..... 40th M 


Bluefield Supply....25th 


British Col. Pr..... 50th M 


Chic. Pneumatic T.45th 


City & Suburb. H..50th N 


Clark Equipment...30th 
Cleve. Elec. Illum..55th 
Columbian Carbon. .25th 
Commercial Credit.35th 
Continental Motors.45th 
Continental Steel...20th 
Corn Products ..... 40t. 

Girard Tr. (Phila.)116th 
Graton & Knight..95th 
Gt. No. Iron Ore...40th 
Greenfield Tap & D.75th 
Hanover Fire Ins. .95th 
Hartford St. Boiler.80th 


Horder’s Inc. ...... 45th S 


Hydro-Elec. Sec....20th 
Imperial Che. Ind..20th 
Imperial Tob., Can.35th 
Int’l Business Mch.35th 
Int’l Silver........ 100th 
Kennedy’s, Inc..... 
Kresge (S. S.)..... 35th 
Lees (Jas.) & Sons.100th 


..10th U 


Mass. Bdg. & Ins..40th 
Mathieson Al. Wks.55th 
McIntyre Pore. M..35th 
Mead Corp. ...... 100th 
Mo. Pacific R.R...30th 
Monsanto Chem... .45th 
onroe Auto Eq...30th 
Montreal L., H. & P.30th 
ontgomery Ward.75th 
National Lead...... 55th 
ew Eng. Trawler.20th 
North Amer. Car..40th 
Parke, Davis & Co.80th 
Pennsylvania R.R. 100th 
Pit., C., Ch. & St.L.30th 
Pitts. & W. Vp. Ry.30th 
Remington Rand...208 


h Ruberoid Co. ...... 


Seiberling Rub..... 25th 
Simmons Co........ 75th 
Sprague Electric...20th 
Texas & Pacific Ry.75th 


Savage Arms 3 

Spalding (A.G.)&B.70th 
weets Co. of Amer.50th 
Thompson Prod..... 45th 
Twin Coach Co... 
Tonopah M. (Nev.) 45th 
Union Bag & Pap.75th 
Union Pac. R.R....50th 
. S. Gypsum Co.. .45th 
Utah-Idaho Sugar. .55th 
Ward Baking Corp.100th 


U. S. Steel Corp...45th 
FINANCIAL WORLD 
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their reserves and using these for 
purchase of considerably larger 
amounts of long terms. . 

Federal Reserve authorities have 
repeatedly requested Congress to pro- 
vide them with some direct means 
of limiting the ability of banks to shift 
their holdings of Governments to the 
Reserve system at will. They have 
also advocated issuance of long term 
bonds similar to Series G savings 
bonds in that they would be non-mar- 
ketable and redeemable prior to ma- 
turity only at a discount. Banks, of 
course, could not buy such bonds, 


and since they could never be quoted. 


at a premium, other investors would 
have less incentive to sell (to the 
banks) their present holdings of 
eligible issues in order to buy these 
bonds. 


Narrowing Differential 


The only other solution to the debt 
monetization problem lies in narrow- 
ing the present differential between 
short term and long term interest 
rates. A first step toward achieving 
this goal has just been taken by the 
Federal Reserve, which has unpegged 
the bill rate—in other words, has 
withdrawn its commitment to buy 
bills on a 3@ per cent basis. Bills 
sold on or after July 10 will be al- 
lowed to seek their own level based 
on competitive bids. 

Under a new policy adopted in 
April, holders of maturing bills may 
tender them in payment for a new is- 
sue to which they wish to subscribe. 
Since the Federal Reserve banks own 
$14.1 billion of the $15.8 billion of 
bills now outstanding, the immediate 
future level of bill rates will depend 
heavily on the exchange bids the Re- 
serve system makes in taking up new 
issues. The first issue sold after un- 
pegging brought an average rate of 
(1.594 per cent—an increase over the 
% per cent pegged rate, but well un- 
der the yield of about 34 per cent on 
certificates maturing at about the 
same time. Bankers attributed the 
low bill rate to a low bid by the Fed- 
eral Reserve, and were highly critical 
of this policy, but it is probable that 
the Reserve wants to raise the yield 
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NEW_ISSUE 


Blyth & Co., Inc. 
Glore, Forgan & Co. 


Harriman Ripley & Co. 
Incorporated 


July 9, 1947 


This advertisement is not, and is under no circumstances to be construed 
as, an offering of this Stock for sale, or as an offer to buy, or as a 
solicitation of an offer to buy, any of such Stock. The offering 
is made only by the Prospectus. 


100,000 Shares 


Warren Petroleum Corporation 


33/4,% Cumulative Convertible Preferred Stock 
$100 Par Value 


Price $102 Per Share 


Copies of the Prospectus may be obtained in any State 
only from such dealers participating in this issue as may legally 
offer this Stock under the securities laws of such State. 


Merrill Lynch, Pierce, Fenner & Beane 
Eastman, Dillon & Co. 


The First Boston Corporation 
Goldman, Sachs & Co. 
Kidder, Peabody & Co. 








close to that carried by 90-day cer- 
tificates—where it clearly belongs— 
by easy stages. 

As long as bills are concentrated 
in‘ the Federal Reserve system, the 
bill rate will be a minor market in- 
fluence. The next and essential step 
is thus to unpeg certificates. The 
Treasury can hardly be expected to 
wax enthysiastig over such a move 
until it has refunded $4.4 ‘billion of 
notes which mature September 15, 
but it may be witnessed thereafter. 

If so, the banks will have less in- 
centive to sell short-terms in order 
to buy longer term issues. This will 
diminish debt monetization, with its 
inflationary implications, and will 
have small but definite repercussions 
on the bond market, on commodity 
prices and on business. Yields on in- 
termediate and (to a lesser extent) 
long term bonds would rise some- 
what, involving lower prices. A defi- 
nite halt to the expansion of the 
money supply would have a deflation- 
ary effect on commodities. Finally, 
since banks would have to make 
greater sacrifices in order to obtain 
additional reserves, they might follow 
more stringent lending policies. 





Colonial Fills, Inc. 


498 Seventh Avenue 
NEW YORK 18, N.Y. 
The Board of Directors of this 
Corporation has declared a 
regular quarterly dividend of 
25 cents per share on the cap- 
ital stock outstanding, pay- 
able July 21, 1947 to stock- 


holders of record July 14, 
1947. 


COLONIAL MILLS, Inc. 
EDWARD A. WERNER, Treasurer 


July 7, 1947 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has declared this 
day the following quarterly dividend: 





Common Stock 
No. 49, 15¢ per share 


payable on August 15, 1947, to holders of 
record at close of business July 19, 1947. 


Dare Parker 


July 10, 1947 Secretary 
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Majority of listed companies agrees to report quarterly 
earnings to N.Y.S.E.— World Bank set to market bonds 


N early 78 per cent of the compa- 
nies listed on the New York 
Stock Exchange have agreed to sub- 
mit quarterly earnings statements, 
‘but the other 22 per cent or so are 
giving the Committee on Stock List 
plenty of headaches. All of them are 
not being just stubborn. They have 
what they claim’ are good arguments 
for refusing to fall into line, and the 
pressure of the exchange authorities 











AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & CO. 


INCORPORATED 
63 Wall Street, New York 
\ CHICAGO LOS ANGELES 
Fedders-Quigan 
Corporation 
DIVIDEND NOTICE 


The Board of Directors of 
Fedders-Quigan Corporation at 
a meeting held on July |, 1947, 
declared a regular quarterly divi- 
dend of 20c per share on 1,200,- 
000 shares of common stock, 
said dividend is payable to stock- 
holders of record July 15, on July 
28, 1947. 


Salvatore Giordano, President 
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National Container Corporation 


A regular quarterly dividend of $0.296875 
was declared on the 434% Cumulative Con- 
vertible Preferred Stock of National Container 
Corporation, payable August 1, 1947 to stock- 
holders of record July 10, 1947. 


Harry Ginsberg, 











Treasurer. 
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is causing a little hard feeling here 
and there and they may run into some 
trouble with the membership. 

When an additional, listing is ap- 
plied for, whether it be a new bond 
or preferred stock or a substitute for 
the already listed common stock, the 
Exchange can call for a new set of 
agreements on periodical reports and 
other matters. A case came up just 
a few days ago which illustrates how 
companies resisting the quarterly re- 
port program may be whipped into 
line. This company has had its com- 
mon stock listed for a long period 
and its preferred for a shorter time. 
It is a pioneer and important unit in 
a leading industry and objects to 
more frequent than semi-annual re- 
ports, not because it is afraid to re- 
veal facts to competitors. That ob- 
jection has been broken down gradu- 
ally over the past twenty years or 
more. The real objection is that the 
only kind of report the company 
would put its seal on would involve 
work stoppage four times a year. 
There are too many stoppages of 
various kinds as it is. Rather than 
submit to a stiffer listing agreement 
on the security soyght to be listed, 
this company is tempted to withdraw 
its application and trust to counter- 
dealers to supply a market for the 
new debenture. Eighty per cent of 
the trading in this debenture is done 
over the counter anyway, so the list- 
ed market is not so vital. 

This is where the possibility of 
pressure from the membership comes 
in. The bond brokerage business on 
the Stock Exchange is poor enough 


as it is without repelling additional 


listings. 


Apparently the automobile as 
a means of transportation is here 
.to stay. It is no longer a doubtful 
fad. So remarked a wag upon hear- 
ing that a widely known financial 
commentator, no longer young in 
years, had just bought and paid for 





his first car, after pulling strong wires 
to get at the top of the delivery list. 
The commentator is regarded as 
quite an economist, so this purchase 
is said to have cheered up the motor 
industry considerably. 


After weeks of careful planning 
and judicious selection of experienced 
men to direct the operation, the 
World Bank is set for its first and 
most crucial offering of $250 million 
bonds. The overall stage has been 
arranged so carefully that it is gen- 
erally conceded that the bank’s first 
performance in the capital market will 
be a signal success. All the managers 
have to worry about is that the army 
of “free riders’ who made easy turns 
in Treasury bond offerings during 
and before the war will create an arti- 
ficial demand for the sake of a quick 
two or three points of profit. The 
Treasury had to use all the devices it 
could scheme up to discourage the 
free riders and their formula will 
probably be detected in the subscrip- 
tion restrictions employed in the first 
few World Bank debenture offerings. 
The secondary market—making the 
bonds stick—will be the importan 
thing. 


The Bell Telephone System, one 
of the World Bank financing experts 
remarked, might have used the Treas 
ury formula to good advantage, sincé 
Telephone is carrying the pitcher to 
the well repeatedly. The formula i 
successful in that it gives the public 
an obvious bargain and keeps the 
coming back for more. This cannot 
be done under the competitive bidding 
system, in which the middle man sur 
vives only when he offers bonds at 
their full value. 


That great reservoir of funds 
which States and municipalities ac 
cumulated during the war and ear 
marked for post-war construction i 
not buying nearly as much in the wa 
of highways, bridges and assorted 
buildings as was visualized when thé 
hard dollars were put away. Thi 
difference must be supplied by nev 
financing and this poses a great mar 
keting problem for municipal bon« 
men. They are ready to handle $1.1 
billion of new issues each year unti 
the early 1950s. The outlook fo 
rising demand.in that period is dubi 
ous, bond men say, unless there is 4 
general increase in yields. 
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THE NATIONAL CITY BANK 


OF NEW YORK 


1812 — 135th ANNIVERSARY — 1947 


‘Head Office + 55 WALL STREET : New York 





Condensed Statement of Condition as of June 30,1947 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





ASSETS 

Cash and Due from Banks .................. $1,301,215,569 
United States Government Obligations (Direct 

we ge, 2,154,497,314 
Obligations of Other Federal Agencies. 25,678,216 
State and Municipal Securities.............. 217,046,678 
Ser III 4 ose os > Sa oid ce ev acl ones Oise 93,843,901 
Loans, Discounts, and Bankers’ Acceptances... 1,181,679,629 
Real Estate Loans and Securities......... 3,096,927 
Customers’ Liability for Acceptances. . 13,366,224 


Stock in Federal Reserve Bank . 


- * 6,900,000 
Ownership of International Banking Corpora- 














Ga aa le ie ic ae St in A aaah oh ones bee 7,000,000 
Bank Premises . ; ae 28,898,069 
Items in Transit ‘with Branches . RES ene pare ee 7,528,414 
NS oe oe i acy ass Canes oat we 3,494,982 

TOONS 6 6288s Acsttieg at th bexeekad $5,044,245,923 
LIABILITIES 
MP bi ncraréeate RTS Pe Oe $4,720,475,216 
(Includes United States War 
Loan Deposit $22,664,132) 
Liability on Acceptances and Bills. .$27,065,226 
Less: Own Acceptances in Port- 
| EE, SNS Oe oc eee 11,711,035 15,354,191 
Reserves for: 
Unearned Discount and Other Unearned ° 
I ss obs intr es + kar ces cds CRTtCCIRS 4,695,686 

Interest, Taxes, Other Accrued Expenses, etc. 33,034,529 

INO 6ise 5 ons ace <h kt dos aioe <a aces 4,650,000 
Capital. . . 677,500,000 
oe sudes 6 bie 6 o'ace« 5 
Undivided Profits. atten duitese tas . 36,036,301 266,036,301 

we ie ath ee ack Rees $5,044,245,923 








Figures of Foreign Branches are included as of June 25, 1947, except 
those of the Dairen Branch which are prior to the outbreak of the War, 
but less reserves. 


$266,372,976 of United States Government Obligations and $2,588,219 of 
other assets are deposited to secure $218,225,035 of Public and Trust Deposits 
and for other purposes required ‘or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


(In Dollars Only— Cents Omitted ) 





DIRECTORS 
GORDON S. RENTSCHLER 


Chairman of the Board 


W. RANDOLPH BURGESS 
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WM. GAGE BRADY, JR. 
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SOSTHENES BEHN 
President, International Tele- 
phone and Telegraph Corporation 
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Chairman of the Board, Electric 
Bond and Share Company 
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Company 
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Corporation 
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of America National Trust 
and Savings Association 
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President, Anaconda Copper 
Mining Company 
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Chairman of the Board, 
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President, Deering, Milliken & 
Co. Incorporated 
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Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 


ROBERT WINTHROP 
Robert Winthrop & Co. 
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Book Reviews 





Men and Volts at War, by John 
Anderson Miller. Whittlesey House, 
McGraw-Hill Book Company, , New 
York. 272 pp. $3.75. 

Never was the fundamental 
strength of American industry so 
clearly evident as during World War 
II. This is the story of the men and 
women who stayed at home, who 
could help to lose the war through 
failure to do their part to support the 
men on the battlefield.. Specifically, 
it is how the General Electric Com- 
pany mobilized all its experience, 
skill and resourcefulness to crowd 12 
year’s production into four for Amer- 
ica’s war effort. Because of the 
character and scope of the war, more 
formidable electrical problems were 
presented than in any previous con- 
flict—and it is probable that General 
Electric produced a greater variety of 
equipment than any other manufac- 
turer. The firm’s accomplishments 
represent the work of more than 175,- 
000 men and women. 





Measurement of Consumer In- 
terest, edited by C. West Church- 
man, Russell L. Ackoff and Murray 
Wax. University of Pennsylvania 
Press, Philadelphia, Pa. 214 pp. 
$3.50. 

In the Spring of 1946 a conference 
was held at the University of Penn- 
sylvania to stimulate thinking and 
to coordinate research on the mea- 
surement of consumer interest, which 
problem involves the aid of methodol- 
ogist, statistician, sampling expert, 
psychologist and marketing  re- 
searcher. Twenty-nine experts repre- 
senting these fields participated in 
the symposium which has been pub- 
lished in this book. Such divergent 
but related subjects are discussed as 
the grading of commercial products, 
aspects of group behavior of con- 
sumers in obtaining information by 
polling, the accuracy of an_ indi- 
vidual’s response to questionnaires, 
the choice of representative samples 
of tests to arrive at precise conclu- 
sions, and the application of a philo- 
sophical “science of method’ to 
solve specific problems in the field. 


=o 


Forecasting for Profit, A Tech- 
nique for Busines Management, by 
Wilson Wright. John Wiley & Sons, 
New York. 173 pp. $2.75. 

Productive activity and employ- 
ment may be expected to become 
somewhat stabilized by the develop- 
ment and use of adequate economic 
forecasting by business management. 
The problem is how to make eco- 
nomic forecasts which are reliable 
enough to be used in practical opera- 
tions—and the author describes how 
to make use of economic theory and 
research based upon techniques 
which have been used successfully in 
actual business enterprises. He out- 
lines the different economic factors 
which should be considered in mak- 
ing a forecast, how information on 
these factors can be organized, where 
data can be obtained, how forecasts 
may be developed and how the esti- 
mates can be employed by the busi- 
nessman. A bibliography is included. 





The Great National Project, A 
History of the Chesapeake and Ohio 
Canal, by Walter S. Sanderlin. The 
Johns Hopkins Press, Baltimore, Md. 
331 pp. $3.00. 

The Chesapeake and Ohio Canal 
project, proposed in the early nine- 
teenth century, was the third and final 
attempt to construct an all-water 
route to the West by way of the 
Potomac Valley. Although it was 
never completed to. the Ohio River 
and consequently never becamc a 
major route, nevertheless the experi- 
ences of this canal closely paralleled 
that of other waterways. A clew to 
the causes for the general decline of 
canals in America is furnished in an 
analysis of the reasons for the aban- 
donment of this project. 





American Oil Operations 
Abroad, by Leonard M. Fanning. 
McGraw-Hill Book Company, New 
York. 270 pp. $5. 

Foreign oil continues important in 
the news, and this latest book describ- 
ing the development of foreign oil 
operations of American oil companies 
sheds light upon this impoftant sub- 





ject. It is a comprehensive, factual 
history of all important American 
oil operations abroad from their be- 
ginnings early in this century up to 
the present, with accounts of their 
political backgrounds. It depicts the 
importance and romance of oil field 
development—mere camps that grew §f 4! 
into cities, the training of natives to § 4" 
become drillers and technicians, and § “% 
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such agreement can be reached, the § ,2 
American and British authorities 
again will have to weigh the argu- 
ments for and against unilateral ac- 9». 
tion in their zones of occupation. 


Unilateral action, however, can § Fei 
provide only for a partial solution of § ,> 
the German economic program. It § ii 
will be necessary to reach an under- § fcr 
standing on the implementation of JJ én 
the Potsdam Agreement, which pro- J Gu 
vides for treating Germany as an i 
economic unit. The division of Ger- in 
many into zones of occupation sepa-§ 7 


rated from each other by excessive 
trade barriers and other methods, has ff a3! 
hampered the reconstruction of Ger- 
many as much as any other cause. 
Every zone is dependent upon raw 
materials from other zones and can 
work rationally only if assured of §* 
markets for its products in the other 
zones. The nearer the German econ- 
omy comes to reaching again a more 
normal level of production, the more 
urgently it needs economic unification, 


Mutual Interests 








Germany’s contribution to the re-§" 
habilitation of the rest of Europe will 
be the greater, the closer the relations §x 
among the occupying powers. The 
more harmonious these relations are, 
the easier will it be to reach agree- 
ments in the matter of currency re-f 
form, level-of-industry plan, and eco- 
nomic unification. In this as in s0 
many other respects, the economic in- 
terests of Europe and the political 
interests of the United States are inf 
complete harmony. 
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DENDS DECLAR ED CORSE. oF sore 
DIV I DODGE CHRYSLER 
YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
Stocks on major exchanges normally sell ex- é ~ Pey- Hildrs. of 
dividend the second full business day before the 7 Por ang ae aoe bce “ 
e 8 
record date. Pe- Pay- Hide. ot | Hovecker Stores -<--7-:-..--.200 @ July $1 July 15 DIVIDEND ON 
= le Kokomo Water 3 Co. 
Company a oe Record - ages pecan eerecee $1.50 Q Aug. 1 July 11 COMMON STOCK 
Agnew Surpass Shoe Stores... Q Sep. July 81 | Kresge (8. S.)........ Lcd 50e .. Sep. 11 Aug. 19 
Ali Penn Oil & Gas........2%¢e Q July 15 July 10 | Kropp Forge .........---+++: .. July 21 July 5 : ‘ 
American Paper Q ‘Aug. 1 July 21 Lane Bryant, med in of. ‘eee @ Aug. 1 July 15 The Directors of Chrysler Corporation 
inate geal sees 6 — : nd i Leath ¢ & Co wattsseresssseses aan 8 Oc i Sep. 10 have declared a dividend of one 
) D . wecccccccccce c ep. 
Anderson Clayton & Co.. le Q uly 25 July M7 saat oes Joly 20 July 30 mee and fifty cents ($1.50) per 
10 Leec ERs es ob ae : 2 
pe. et Natural’ Gas 6%... Q Bep. 80 Sep. 15 eg RENT weet A Aug. i July 17 s o on the outstanding $5 par 
Aro oe sake - % —_ 35 _ 15 Bird 20 SE ape ae - = 7 yor : value common stock, payable Sep- 
Atlas Powder 4% pf........... ug. u w Groce Sg . 
Automatic Canteen Am........ 25c Q Sep. 1 Aug.15 | Lukens Steel ..............+ Q Aug.15 Aug. 1 tember 12, 1947 to stockholders of 
Bingham | a ase ee au 35e * daly 15 od ” a Fe -y Gatm....:;- Be Aug. = Aue. 4 record at the close of business 
Birtman Blectric ...-eeeeeeee ug. u a 0. })) ee ee iz. u 
BB bliss (. W.) Co. $2.25 pr. -BbMe Q Sep. 15 ‘Aug. 20 | Do $8 phan ijeceeseeee es ‘ise @ Aug. 1 July 15 August 18, 1947. If the proposed 
' aorase One RS Yee = es ~~ a1 July 23 — om A sececeeneedBS Q = a ~_ = stock split-up becomes effective be- 
, Bright (T. G.) & Cow....--+. . u uly or TD. cece oe eccece e. 4 g. oe 
British Columbia Tel. 6% MR TE, 5. a Soseosehas 75e E July 25 July 15 fore September 12, 1947 the divi- 
Snd ‘Win case setnasecsecs 1.50 Q Aug. 1 July 17 | Monongahela Power 4.40% = - Q Aug. 1 July 15 dend will be of seventy-five cents 
Buckeye Steel ” Castings ea 25c .. Aug. 1 July 18 Montana Power $6 pf........ Q Aug. 1 July ll ($ 75) is ol f th 
] Do on Bis" eis she chad oes gee 3 Ane. r July 18 | ed pee ibe ‘s yr * = i $2.50 on a share of the new 
Bourjois, Ce cece ec ecceces c ug. Aug. 1 | _ Do 5% Df......... eee Ug. u \ ar value common st fc 
Burkart (B.) | Saas Peat tate 5c. Sep. 2 Aug. 2 | Murphy (G. C.} Go... -.....8T%e 1 Sep. 2 Aug. 15 P stock 
dian Bronze ........-++- Ic ug. athan raus- arquet .... ug. u 
Carpenter Paper 4% wf, + +08 Q Aug. 1 July 19 errs t Container — 4% % enn. O8 se a. RS July 10 B. E. HUTCHINSON 
tral Kansas Power 4%% ona. MPING ..ccccccsees oe uly. uly : ° . 
ae seed ley: rie $1.19 Q July 15 June 30 | Neisner Bros 4%% pf.....$1. ids Q Aug. 1 July 15 Chairman, Finance Committee 
: central "Steel “& Wire. -l5c .. Aug. 11 July 21 New Niquero a «oeast -. July 26 July 18 
Cerro de Pasco Corp..... ..50e .. Aug. 1 July 18 New York Merchandise........ Se .. Aug. 1 July 21 
Chesapeake Corp. of Va. ..50c .. Aug. 15 Aug. Northern Illinois $1.50 pf.. ie Q Aug. 1 July 16 
Colonial Mills ........... .25¢ Q° July 21 July 14 Northwest Airlines 4.6 Df. .28 e Q Aug. 1 July 18 
Columbian Carbon ........... 50c Q . 10. Aug. 12 et Engineering ........50c .. Aug. 1 July 15 
_ BB Congoleum Nairn ............ 25c .. Sep. 15 Sep. 2 aN cescccccccccsces eoeeee2de E Aug. 1 July 15 
s f@ Corn Exchange Bk. Tr. Okconite Co. ...ccccccsccccecss $1 Q Aug. 1 July 17 
(N. Vob tstiee ptanvoga dies 70c¢ Q Aug. 3 July 18 Pacite Public Service $1.30 ee @ bee 4 ae te 
Bo: see seen 25¢ % ‘ 4d _ Ist ph. 2... cece eeeee | 4 uw 
e a i Bete ore veeswis 1.25 a Sep. ‘2 ia 11 Patehogue-Piymouth Mills" eae -. July 21 July 14 PHILADELPHIA ELECTRIC 
Darling Stores 6% pf....... 87%ce Q J 1 June 24 Peninsular Grinding vans -- Aug. 15 July 26 
< Me Davenport Water 5% pf..... $1.25 Q Aug. 1 July 11 | Pennsylvania Electric 4.40% pf. COMPANY 
S BE De Vilbiss ..........eeee eens 25¢ .. July 21 July 10 ‘“B” seemeggceseses $1.10 Q Sep. 1 Aug. 1 
Dexter OM oc... cas TR Ey 50c .. July 15 July Do 3.70% pf. “C Q Sep. 1 Aug. 1 
l- BB Discount Corp. ............00- $2... July 16 July 9 | Pennsylvania Salt ....... .. Sep. 15 Aug. 29 
_ Bi Dominion Tar & Chemical....25¢ Q Nov. 1 Oct. 1 | “Botomac Edison 3.60% p Q Aug. 1 July 11 C/); - d. d N - 
- Do 6 Whisvitas.veies leases 25¢ Q Nov. 1 1 & Gamble....... -. Aug. 15 July 25 widen otice 
"2 Ca eee ae 15c Q Sep. 2 Aug. 22 Raymond Concrete Pile Q Aug. 1 July 21 
a Rubber waters eowed 32 _ % yr 5 = a6 aan s bagrssen=* a Aue. P| = = iii 
enter Ge. aicle's.06s% cain, USS ic ug. uly 16 | Renner Co. ($1)......-+-.--0-- y u ividends of $1.10 a share on the 
Fedders-Quigan .............. 20c .. July B J 15 Saratoga & Schenectady R.R.. “$3 -. July 15 July 
y Federated Department Strs..37%ce Q July 31 July 21 — Vv. —— ceeee s+ 18e Q Oct. Sep. 19 4.4% PREFERRED STOCK, and 
of Do 89 te... ::.. 3 1.06% Q July 81 July 21 3 BEERS 4.08 Q July 10 July $0.95 a share on the 3.8% PRE- 
Fibreboard MSH 6% pf...$1.50 Q Aug. 1 July 16 Solar ng $0. 90 pf... ee - $38 Q@ Aug. 15 Ju 31 FERRED STOCK have been 
It Franklin Stores .......-...+0+ 15c Q July 25 July 15 Southern Pipe Line............ $5 .. July 21 ....... id 
Fullerton Oil ........00- sa. July 15 po mee vet a sek ee he tesa 2 oe yon! = = 18 declared, payable August 1, 1947 
General Brewing ...........- 50c Q Sep. 30 Sep. 20 tanda CM Lc cccees oe C .. ug. ug. t tockhold f d 
[- Mi General Cable .............0- 25c .. Aug. 1 July 1 Sterling Electric Motors...... 10c .. July 10 June 30 as ‘of awa i July. ag 
f General Shoe ..........ece- 62%c Q@ July 81 July 18 Sunshine Biscuits ........... 75e Q Aug. July 18 : y iY, ’ 
Ol HH General Public Utilities...... 200 Q Aug. 15 July 17 tl Co S dbaaeh taeeokuees En 4 = 17 yy ol for the quarter ending July 31, 1947. 
O- Gladding fepen. a Se a July is July 4 United Air Lines 434% pf.$1.12% Q Sep. 1 Aug. 8 Bs Checks will be mailed. 
Golden State 4% pf............ $1 Q Sep. 30 Sep. U. 8. Air Conditioning $7 
in mai t6E G.\' Cbr.. sce es ide .. Aug. 1 July 19 ERS aR 1.75 Q Aug. July 15 C. WINNER, 
Grand MOWAT Wcocne oc ces ck ks 50c .. Aug. 25 Aug. United Stores Corp. $6 pf. oe 4 Q Aug. 15 Aug. Treasurer 
t- ME Harrisburg Gas 4%% pf...$1.12% Q Oct. 15 Sep. 30 | Wellman Engineering ........ .. Sep. 2 Aug. 15 
Hawalian Electric 5% pf. Wilson Line 5% S Aug. 15 Aug. 1 
“Sh eee eee 25e Q July 15 July 5 | Wisconsin Public Service -. Aug. 1 July 15 
Do 4%% pf. “C........ 21%c Q July 15 July pf..... Q Aug. 1 July 15 
ve fm Hilton Hotels ................ 25c Q Sep. 1 Aug. 20 | Zellers, Ltd. -. Aug. 1 July 15 
— Lighting & Power Do WEWi6s ceedueceece Q Aug. 1 July 15 
BSR hy a sR APR 1 Q Aug. 1 July 15 Do 5% Dif..csecccececeeesdl%e Q Aug. 1 July 15 
as Bussmann Refrigerator $2. -. 
ee eee ghiswelees sine Q Aug.15 Aug. 1 Stock 
2 Boring ee .. July 25 July 15 ; 
Huttig Sash & Door. -. Sep. 12 Sep. Engineers Public Service......St. July 21 July 10 
5e. a Corp. ic 4 Aus. , = 2 
. 0 r DE ccccccccccce ug. u ° 
AW i jantzen’ Knitting Mills........ l5e Q Aug. 1 July 15 Accumulations ace 
an Do 5% Df..ceceseeeereees $1.25 Q Sep. 1 Aug. 25 Bausch Machine Tool 6% pf....$3 .. Aug. 1 July 22 ; o% 
Kalamazoo Stove & Furnace...20c Q Aug. 1 July 16 Hutchins Investing # pf.. V15e : July 15 July 10 C ARB ON COMP ANY 
of wr City Power & Light Hydraulic Press Brick $6 pf.. .50¢ -. July 19 July 17 
3.80% pf. eee b takeroanne Q Sep. 1 Aug. 15 Peabody Coal Co. 6% Ponies. -’.. Ge 2S “hee is : 
ler One-Hundred and Third 
yn- Consecutive Quarterly Dividend 
CORPORATE EARNINGS fqeastaty tand of 56 etn pu 
ore share will be paid September 10, 1947 
re to stockholders of record August 12, 
1947, at3 P.M. 
on, MEARNED PER SHARE 1947 1946 EARNED PER SHARE 1947 1946 
ON COMMON STOCK: 6 Months to June 30 ON COMMON STOCK: 3 Months to May 31 GEORGE L. BUBB 
Muskogee Co. .......000- Sudewsves $0.85 $0.78 —— — 66S ude aenade ove $1.57 $1.52 Treasurer 
Woodweh <20GR. icccecccscesacctes 5.37 1.41 | Miagmavox ...cccecccccceees 1.26 0.65 
Consctuanill< an 24 ‘oe 4 White ee Machine............ 2.59 D0.62 
onsolidat: _ 00° awarichs ay 0 
re-(@Vaener Baking ........... cbcces 1.36 American Fork & Hoe es — ” — = 
: 36 Weoks te June 7 Cosden P x 
vill Automatic Canteen .........+.+4- 0.93 | Pacific kia , +2768 *13.60 
9 witiae to May 31 Stott Briquet * 2.25 1.20 
Ons Mi Kelsey-Hayes Wheel ...........-. 4.10 D3.03 | Thompson-S m D0.69 0.42 
McCord GUNG ncscsihactcs.s cscs 6.42 0.38 United Wellities f" Specialty 0.77 one 
a Corp. of America.......... 2.08 D0.95 Zenith Radio 1.21 D0.34 “a 
ns & bo Tr hentne y: lape Oy 3S 3.22 rea onth 
Seeger Refrigerator ......... = 0.97 D0.62 | Dow Chemical ...............066. dan: chguoarry eae ae 
Superior Oil (Cal. Di deocseed 10.55 2.00 9 Months to March 31 
cog its thy hixoarses M727 rot | Peck, Stow & Wileor............ .18 COMMON DIVIDEND 
0 © Menthe to May 81 3 month to March 31 
Monia) WERE > 05 dieses sane eases 4.47 1.59 2 ft Manufecturing The Board of Directors of Franklin Stores 
Consolidated Vultee Aircraft...... DO.49 oe rtkraft Manufacturing .......... > : : , 
H-Cell- a MU Saline vain caikeanceas 2.56 1.40 aes setecrececces 0:93 Do.40 Corporation has this day declared a quar- 
lode Christy ms. —— “hs 172 po33 1946 1945 terly dividend of fifteen (15¢) cents per 
= 0 ine Works ote | athesta, Poste. Conedtideted ODS. "bate onees share on the common stock, payable July 
lo ‘on: a' 8.. *0. *0. 
Universal ‘Pietunes Wor sik acabe 3.07 Curtiss-Wright ets A ap et 0.02 2.98 25, 1947, to stockholders of record July 
SNe PMD vanes 5000s euse ssae a ate ee is plitneien abe bo ees 608 6 pe! dis 15, 1947, 
eee eee eee eee e ee ewee . . Marcus RvuBENSTEIN, 
Rock, Stenits, to treet... Liberty Baking we ai pecctess Rae 0.32 , renee 
ag sng ee bake Dated July 7, 1946. 
United Tiuminating ...... 1,18 *Canadian currency. D—Deficit. 
ULY 16, 1947 . 27 











3TU0Ch FACTOGHRAPHS 








Beaunit Mills 





Market Street Railway Company 





Data revised to July 9, 1947 


incorporated: 1921, New York. Office: 450 Seventh Ave., New York, N. Y. 
Annual meeting: ‘Last Tuesday in June. Number of stockholders (De- 


(BEM) 


cember 31, 1946): 3,500. 

OPTIC ON: Tinew: Herw SAGE ais ois ss oa Sw awsecescsencceses Met saree $2,495,000 
ee ae a ere er en ri *948, aie, ue 
eer eee ry oe+ $800 


“417,570 shares (44%) owned by president of company. 


Digest: Manufactures cotton, rayon and combination yarns; 
knits, dyes, weaves and finishes all types of fabrics. Also 
manufactures men’s and women’s underwear. Fabrics are sold 
to garment manufacturers and finished garments to chain, 
mail order and department stores. Working capital March 31, 
1947, $6.6 million; ratio, 2.0-to-1; cash and Gov’t securities, 
$3.9 million. Dividends 1936-37; 1940 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE,OF CAPITAL STOCK 
Fiscal years 


ended Mar. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $0.32 $0.23 $0.87 $1.14 $1.25 $1.34 $2.21 $6.50 

Calendar years 

Dividends paid ...... 0.06% 0.25 0.20 0.23% 0.87% 0.438% 1.67% 0.70 
tPrice Range (N. Y. — 

RS ee See ae 13% 2% 2% 3% 4% 13% 39% 24% 

for Fénebhaeakhe Sanches 1 1 1% 1% 3% 45% 12% 15% 


“Adjusted for 4-for-1 stock split March, 1946. {Listed N.Y.S.E. June 30, 1947. 





Detroit-Michigan Stove 





Data revised to July 9, 1947 





Incorporated: 1893, California, as a consolidation of eleven street rail- (MRR) 
ways in Sanh Francisco County. Office: 58 Sutter Street, San Francisco, 

Calif. Annual meeting: Fourth Wednesday in April. Number of stock- 

holders not available, 

Capitalization: Long term debt ... Scanbatiate babes solamente see Praca 7948,439 
*Prior preference 6% cum....... , eocccekhG, 185 shy 
*Preferred stock 69 CUM.......ccccccccccccscccccecsscceseccecessccecece 49,869 shs 
*Second preferred 6% non-cum.. Rass nbs ae Kalen sep seas Seo «+++ +$46,737 shs 
Common stock ($100 par) .....cccccccccccccccccccece ee Ae aaa nwe wae $106,474 shs 


*$100 par, -_ callable. tDue Standard Gas & Electric Co. {Standard Gas & Elec- 
tric Co., as of December 31, 1946, owned 39,250 shares of cumulative preferred, 25,500 
shares of non-cumulative preferred and 61,900 shares of common, 

Digest: Sale of 270-mile traction system to the City of San 
Francisco in September, 1944, brought $7.5 million, payable $2 
million in cash and $5.5 million out of future revenues, plus 
interest. Unpaid balance December 31, 1946, $2,128,663. Final 
settlement of company’s affairs will be delayed until it collects 
balance of purchase price, disposes of non-operative properties, 
liquidates indebtedness to Standard G. & E,, settles 249 
claims aggregating $3,315,000 at close of 1946 and frees itself 
of indefinite Workmen’s Compensation liabilities. Dividends 
on prior preference, 1922-24; arrears $154.50 per share as of 
December 31, 1946. No payments ever made on other stocks. 


EARNINGS RECORD AND PRICE RANGE OF PRIOR PREFERENCE 
Years ended Dec. 31 1939 1940 1941 1942 1948 1944 1945 1946 
Earned per share.... D$1.76 D$2.29 D$0.99 $6.49 $5.07 $0.70 D$4.19 D$2.59 


R 
a Tie es: 8% 18% 11% 11% 18% 21 18% 20% 
2 33% 


LOW cccceccee tovcce 3% 4% 12% 15% 11% 





Data revised to July 9, 1947 


Incorporated: 1907, Michigan, as Detroit Stove Works, successor to a 
company originally incorporated in 1866. Present title adopted a 
Office: 6900 Jefferson Ave., East Detroit 7, Michigan. 
Last Tuesday in April. 
common, 3,500. 


(DTV) 


Annual me g: 
‘Preferred, 300; 


eti 
Number of stockholders (April 1, 1947): 


ermnereneeine Matt Retin NIE. ooo 6 Acidcsiscanawesdasecs csaddewcneeankaseneeaee None 
“Erererred #0ck 59 son-cum:! ($40 Mar) oo... .cccccccccncsvececcesewsess 25,373 shs 
SP IER ROL ODRND 5.05 o6onscnscwessssneweeewe ee steamereemerceeeon 948,007 shs 





*Redeemable at $41 per share. 


Digest: Manufactures home and heavy duty gas and electric 
ranges, appliances and cooking and heating equipment. Ranges 
are trade marked Detroit Jewel, Jewel, A-B and Garland. 
Also produces heavy metal items for automobiles, trailers, 
trucks, and tractors. Working capital December 31, 1946, $2.9 
million; ratio, 1.9-to-1; cash and Gov’t securities, $2.7 million. 
Common dividends 1940 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


tEarned per share.... D$0.06 $0.27 $0.75 $0.51 $0.63 $0.65 $0.26 $2.06 
Dividends paid ...... None 0.08 0.24 0.16 0.24 0.16 0.16 0.84 


¢Price Range ; 
MEER. cweneseedeeeeee 1% 1% 2% 1% 35% 5% 8% 14% 
LON. scbssagueassbans % kh 1% 1% % 2% 4% 6% 





*Adjusted for 5-for-4 stock split June, 1946. 


Fiscal years ended July 31 prior to 
1946. $N. Y. Curb 1939-46. D—Deficit. 





Elgin National Watch Company 





Data revised to July 9, 1947 


Incorporated: 1864, Illinois, as The National Watch Co.; present title (ENW) 
adopted 1874. Executive Offices: 107 National St., Elgin, Ill Annual 

ne: ee Wednesday in March. Number of stockholders (January 

> ays 

Capitalization: Long term debt.............. poskeesoanatsneastekeues se edenue 
Capital stock ($15 par)....ecccccccssees cknnsaneeSnndesewsdesssshoueuse 800,000" pw 


Digest: Manufactures Elgin watches and a variety of pre- 
cision instruments and timing devices, sold directly to the 
retail trade. Announced in March, 1947, development of the 
Dura Power Mainspring made of a new alloy. Working capital 
December 31, 1946, $13.1 million; ratio, 4.8-to-1; cash and 
U. S. Gov’ts $8.0 million. Dividends 1903-31 and 1935 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share... $1.52 $1.93 $1.94 $1.40 $1.43 $1.22 $1.31 $1.79 

Dividends paid .... 1.00 1.50 1.50 1.00 1.00 1.00 1,00 0.57% 
tPrice Range 

MED: hes scdsaseney 12% 17% 165% 14% 15% 18% 28% 30% 

BOW incicesstconvet 8% 10% 12% 10% 11% 14% 17% 13 


*Earnings based on capitalization outstanding at end of respective years; all figures 
adjusted for 2-for-1 split in March, 1946. {Chicago Stock Exchange through D 


D—Deificit. 





Metropolitan Edison Company 





Data revised to July 9, 1947 


Incorporated: 1922, as a consolidation of Metropolitan Electric Light & (MTT) 
Power Company and former Metropolitan Edison Company (1917). ge 

412 Washington Street, Reading, Pa. Annual meeting: Second Monday i 

May. Number of stockholders: About 1,250. 

Capitalization: Long term debt............. geese ebcoesesas sedans ee eeeeee o$26,067,500 
*Proferred stock $.00%. CUM. .cccccccccccccecccccccncecete aevséwonbase ce .125,000 shs 
¢Common stock (no par)..... Satin wat ae Serbie mia eS ay ahs ere 


*Callable at $105%; $100 par. j+Owned entirely by General Public Utilities Corp. 


Digest: Approximately 99% of operating revenues derived 
from sale of electricity in eastern Pennsylvania. Steam service 
is also supplied to a part of Easton, Pa. Company generates 
around 80% of its electric requirements; remainder purchased 
from other companies. Working capital December 31, 1946, 
$2.4 million; ratio, 1.6-to-1; cash and U. S. Govt’s, $3.8 million. 
Regular dividend on 3.90% preferred since January 2, 1945. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... $28.43 $25.76 $30.81 $27.18 " $25.53 $29.49 $30.17 

{Dividends paid ...... 2 89" jaune eens oon soe 3.90 3.90 
agg Range : 

PD ns hed 2k seaseGunsn ss —Listed N. Y. Stock Exchange— 107 111 113% 

= bie genes wehbe edie e December 19, 1944 107 106% 104 








*Earnings based on present capitalization. {Preferred issued, November 1, 1944. 





Noma Electric Corporation 





Data revised to July 9, 1947 


Incorporated: 1925, New York. Office: 55 West 13th Street, New York, (NO A) 
N. Y. Annual meeting: First Wednesday in June. Number of stock- 

holders (February 28, 1947): 4,000 

Capitalization: Long term debt .............000. Se Sieeteedess coucceoae eae are. . 
MUSES | EEIINE, 5 de eto kie ch eae d CUE RS oh Sic dkceckes ebeteesiseusres $28 
Capital Gia TGR GR) 2.6. 6a tee ncvcc in cbess cn ceveessisicéece cake a “495, 480. i 


Digest: Makes decorative holiday lighting sets, dolls, plas- 
tic and wooden toys, gas and electric ranges, automotive light- 
ing accessories, commercial, farm and home freezers. Work- 
ing capital December 31, 1946, $8.1 million; ratio, 2.2-to-1; cash 
and bonds, $2.9 million. Dividends 1928-32; 1936-39; 1941 to 
date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
1946 





31, 1946; listed New York Stock Exchange March 19, 1947. 


28 





Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.38 $0.60 $0.98 $0.49 $0.25 $1.32 $0.67 aa 
Dividends paid ....... 0.30 None 0.25 0.35 0.25 0.50 1.00 1.00 
Lived Range (N. Y. Curb) 5% 5% ‘ 3% 1% © 20% 33% 35 
[ene Th wat foe wie Sk ky 
*Earnings based on capitalization outstanding at end of each year. 
: FINANCIAL WORLD 
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foming Dividend Meetings 


ollowing are some of the impor- 
P cot dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


July 14: Adams-Millis ; Central Steel & 
Wire; Diveo Corp.; Duquesne Brewing of 
Pittsburgh; Globe & Republic Insurance; 
Chas. E. Hires; Home Insurance; G. A. 
Hormel; Joseph Horne; Spencer Kellogg 
& Sons; Laura Secord Candy Shops; Mine 
Hill & Schuylkill Haven R.R.; National 
Paper & Type; St. Paul Union Stockyards. 


July 15: American Book; Appleton, Co. ; 
Buck Hill Falls; California Water Ser- 
vice; A. M. Castle; Cherry-Burrell Corp. ; 
City Baking; Gar Wood Industries; Hale 
Bros. Stores; Illinois Municipal Water; 
Public Service Corp. of N. J.; Russell-Mil- 
ler Milling; Silex Co.; Smith Agricultural 
Chemical; S.S. White Dental Mfg. 


July 16: American General Corp. ; Amer- 
ian Paper Goods; Buckeye Incubator; 
Colorado Central Power; Commoil, Ltd. ; 
Equity Corp.; Florida Power; General 
Foods ; Great Lakes Dredge & Dock; Ham- 
mermill Paper; Life Savers; Marathon 
Corp.; Chas. F. Noyes; Pullman, Inc.; 
Railway & Light Securities ; Thermoid Co. ; 
Union Asbestos & Rubber; West Virginia 
Pulp & Paper. 


July 17: Atlantic Coast Line R.R.; Auto- 
motive Gear Works; Blauner’s; Dominion 
Envelope & Cartons; General Cigar; Gro- 
cery Store Products ; International Harves- 
ter; Jacksonville Gas; Liquid Carbonic; 
Louisville & Nashville R.R.; Lynch Corp. ; 
Manhattan Refrigerating; National Vul- 
canized Fibre; Petrolite Corp.; Philadel- 
phia Insulated Wire; Princeton Water; 
Simpsons, Ltd.; Alexander Smith & Sons 
Carpet ; South Bend Lathe Works; Stouffer 
Corp.; Swan Finch Oil; Union Storage. 












July 18: American & Foreign Power; 

Animal Trap Co. of America; Bayuk 
Cigars; Dravo Corp.; Lanston Monotype 
Machine; Meadville Telephone; Owens- 
Illinois Glass; Potash Co. of America; 
Rockwood & Co.; Rudolph Wurlitzer. 


July 19: Altorfer Bros. ; American Sugar 
efining; Consumers Glass, Ltd.; Federal 
Mogul ; Gamewell Co.; General Iron 
Works; ‘Hudson Motor Car; Lyon Metal 
Products; Outboard Marine & Manufac- 
turing ; Pacific Gas & Electric; Swift & Co. 


BOND REDEMPTIONS 








Redemption 
Name Amount Date 
Australia (Commonwealth of)—ext. 

D8, Divstiwiensteuabescernes Entire Sept. 1 
Bethlehem Foundry & Machine—Iist 

extd, 6%s (now 5s), 1954....... $11,000 Oct. 1 
Brisbane (City of)—5s, 1958...... 96,000 Aug. 1 
Cleveland Union Terminals — ist . 
mtse. ser, A 5's, 1972......... 107,000 Oct. 1 
Food Fair Stores, Inc.—15-yr. 3%s, 

BUDD i. ceca bodiews allah amniadones 75,000 Aug. 1 
Kentucky Utilities Co.—Ilst mtge. 
4s, WRG. EIA 6s Oe os es Entire Aug. 2 
Kings County Lighting Co.—Ist 
Mige, SG WOTSs hk cies. acne 40,000 Aug. 1 
Lebanon Gas & Fuel Co.—lst 5s, 

ONG 2hU SS a chddhhe ccs RENTOAS- Ole Entire Sept. 1 
lincoln Bldg. Corp. (N. Y¥.)—cum. 

INC, SR, PE asec tckedwes cea Entire Sept. 1 
McCord Corp.—deb. 4%4s, 1956..... 25,000 Aug. 1 
“id Dominion Power—Ist mtge. ser. 

Ce eae ere. Entire Aug. 2 
7 Ray Drug Co.—15-yr. deb. 

MS, WE Sea ease Fey 30,000 Aug. 1 





REAL ESTATE OFFERINGS 





CONNECTICUT 








WESTPORT - EAST NORWALK CONN., 
SASQUA HILL RD. SECTION for sale by 
owners, $55,000 furnished, $50,000 unfurnished, 
or $5,000 summer rental, 34% acres overlooking 
L. I. Sound and golf course; modern house, oil- 
burner, air-cond.; 6 bd.-rms., 4 baths, 2 sleeping 
and 2 sun-porches; separate 3-rms. servants’ 
quarters over 3-car garage; apple orchard, 
flowers; 40 mi. from, or 1 hr. 10 mi. by train 
G. C. Sta, N. Y. C. Write: Norwalk P. O. 
Box 763; Tel. 8-2062 evenings, 6-6839 days. 
Also have 7% acres choice land on Silvermine 
River, Norwalk, partly improved, $30,000, and 
2 Inns on Route 7 suitable for other business, 
i.e., real est., antiques or home, 1 hr. 20 mi. 
N. Y. C., $30,000 and $8,500. Owner leaving 
U. S. A. shortly. Box No. 494, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 





MARYLAND 





For sale to settle an estate, a very beautiful 
gentleman’s self-sustaining farm on broad water 
on eastern shore of Maryland, good harbor, sand 
beach, boathouse, pier; about 125 acres of good 
fertile land and pine timber; modern Colonial 
house with all city conveniences. Tenant house, 
barn and chicken houses all in fine condition. 
Asking $40,000, convenient terms. 
MRS. RUTH CLARK O’MALLEY 
Somerset County, Manokin, Md. 





NEW YORK 





Beautiful Estate, perfect repair, ready for imme- 
diate occupancy on State Highway No. 42, moun- 
tain view, two brooks, 147 acres, 8-room house. 
2 guest houses, 4-car garage, servant quarters all 
separate. Beautiful trees and shrubs, lily pond, 
oil heat. All modern improvements. Must be 
seen to be appreciated. Asking price $39,000. 

Bend-O-brook, Shandaken, New York, 

Ulster County 
Telephone: Phoenicia-37-F-31 





NORTH CAROLINA 


FLORIDA 








Asheville Vicinity, North Carolina 
FOR SALE, ideal country home on concrete 
road, within half mile good shopping center, un- 
house, eight rooms, two baths, Crane steam heat- 
excelled view, dry, invigorating climate, attractive 
ing system, automatic stoker, 6 to 17 acres rich 
rolling ground, shade trees, many fruit trees. 


splendid water, modern poultry houses, good 
outbuildings: | 
Further information: ‘‘Rosehaven Farm,” 


Waverville, North Carolina. 
SOUTH CAROLINA 


Make a safe investment that will pay big 
dividends. I can prove it can be done. 


W. L. Maner, Real Estate 
Allendale, S. C. 


VERMONT 


THIS FARM HAS EVERYTHING 

800 A. (1200 ft. alt.) Climate unsurpassed. 570 
A. tillable. Fertile soil. Cropland & pastures to 
maintain herd of 200 dairy or beef. Abundant 
water supply always. “18 bldgs. used. 10 newly 
painted, all on State Hwy. Cow-barn 70 stan- 
chions, 6 grain rms, hay-loft 350 T., 2 lg. silos. 
Modern tenant houses. 


“ALL THIS AND HEAVEN TOO" 


for the Owner in beautiful 11 rm. Colonial house, 
insulated, oil heat, 4%4 baths, lg. cedar rm. All 
rms. spacious. Guest cottage—4 rms. & bath. 
Greenhouse for early veg. Beautiful view from 67 
ft. terrace across farm valley to mts. beyond. 
Farm fully equipped for mechanized farming. 
Efficient working staff. Good investment and love- 
ly yr.-round-home for discrim’nating people. Prop- 
erty as is; 50 head stock, machinery, tools—all 
for $117,000, cash, Financial ref. required. 
OWNER, Box No. 501, 
86 Trinity Place, N. Y. C 














. Financial World, 





FOR SALE 

IN SOUTHERN VERMONT 

NEAR PUTNEY SCHOOL 
175 Acre Farm, about 75 acres of very fertile 
tillage. Barn, and outbuildings, sugar place, 
valuable timber, 8-room house, electricity, fur- 
nace, fireplace, new roof. Would also’ make a 
desirable summer home, brook, view. House 
vacant, quantities of hay ready to be cut. 

DORR W. ALLEN, Realtor 
30 Walnut Street, Tel. 981-M, Brattleboro, Vt. 








FLA. WEST COAST GULF FRONT PROP- 
ERTY FOR SALE BY OWNER. Located 
in Venice, 19 miles south of Sarasota. Four 
bedroom, hollow tile, 2-story, Spanish type, mod- 
ern house. Block and half from beach. Lot 220 
ft. by 150 ft. Beautifully landscaped. Electrical 
and gas heating facilities throughout. Two-car 
garage with garage apt. above. All electrical 
kitchen. Tile roof on house and garage. 25 
mixed citrus trees. Eight blocks from business 
section. Cheap at $35,000. T. J. Lanier, Venice, 
Fila. 





MARYLAND 


CASTLE HAVEN on the Big Choptank River, 
overlooking Chesapeake Bay, containing 125 acres; 
large brick Colonial dwelling, 12 rooms, 6 bath- 
rooms, overseer’s dwelling, tenant’s dwelling, pier 
with boathouse, large barn, stables, granary, other 
outbuildings, fine wild duck hunting, fishing, nice 
harbor; ideal place to live. Price, $85,000. 
Matthews & Company, Cambridge, Md. 


NEW HAMPSHIRE 


IN Central N. H.—250-acre dairy or boarding 
farm, magnificent view, only 2 miles from lake, 
swimming and fishing. Excellent hunting, skiing. 
Only 12 miles to Dartmouth College. 10-room 
solidly built house, all modern conveniences, dou- 
ble garage, dairy barn for 26 head of cattle, iron 
stanchions, litter carrier, all-concrete foundation 
milk house, 3-horse stable, hay barn, tool shed, 
garage, chicken house, brooder house. All build- 
ings in excellent condition. Mail delivery, school 
bus, convenient to town. $12,000. Full particu- 
lars upon request. Box 502, Financial World, 
86 Trinity Pl., New York-6. 














NEW JERSEY 


WESTFIELD — 40 minutes from New York. 
Attractive Colonial, 12-room home in excellent 
residential section; large lot, about 5 acres; 
beautiful lawn and trees; oak and mahogany floor- 
ing; also mahogany paneled library and dining 
room, 5 bedrooms; 3 baths, 3 fireplaces, large 
screened porch; maid’s room on 3rd floor; auto- 
matic oil heat; large barn; gardener’s quarters. 
Convenient to schools, churches, shopping. Price, 











$39,500. Write owner for appointment. 

725 E. Broad St., Westfield, N. J. 
VERMONT 

180-ACRE farm, nice 3-room cottage, 2-car 


garage, barn, hen house, tractor plows, harrows, 
1938 Ford L. W. Truck and other equipment. 
This place cuts 1,000 Xmas trees yearly, 30 
acres of meadow, rest pulpwood and logs, some 
hardwood, 3% miles to village on good road. 
Only $4,500. 

1 new Lane saw mill never set up, 3 saw new 
Edger and other equipment. 

500 acres, est. 3 million ft. hard and soft wood. 
Easy to operate. Nice pine lot main road, est. 
400 ft. é 

One 5-room new cottage, new furniture, near 
Lake Sunapee, N 

Village property, two tenement house, large 
garage with a two-room tenement. Insulated and 
slate roofs, 10 acres of land. This property one 
of the best in state. Reason for selling, ill health. 
Write Mrs. John Koti, Proctorsville, Vt. 





VIRGINIA 





FOR SALE 
IN OLD VIRGINIA 


Plantation of 2200 acres and Colonial brick 
manor house located in grove of century old 
shade trees, surrounded by box wood and ter- 
raced gardens. Complete supplement of depend- 
ent buildings for a farming estate of this size. 
Write for photographs and detailed descriptions 
of this traditional Virginia plantation. 

GEORGE H. BARKLEY 


Court Square Charlottesville, Virginia 








SHENANDOAH VALLEY TRACT 


269 Acres with 1% mile water frontage with 
large 8 room Residence. Cattle barn and 
other outbuildings, located 5 miles N. E. of 
Front Royal, Warren County, Virginia, with- 
in 68 miles of Washington, D. C. $16,500 
with one half in cash. 
CLAUDE L. RUST 
P. O. Box 284 Phone 124 
Office: 306 S. Royal Ave. 
Front Royal, Va. 
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Avco Manufacturing Corporation ‘ 





Niagara Hudson Power Corporation 





Data revised to July 9, 1947 


i : 1929, as The Aviation Cor- 
poration; present title adopted March 25, 
1947. Office: 420 Lexington Ave., New 
York, N. Y. Annual meeting: Fourth 
Tuesday in March. Number of stockhold- 


& Price (AV) 





OwNOHT 








ers (February 23, 1945): 40,622. 

Capitalization: Long term debt...... None comers $1 
“oe stock $2.25 cum. conv. 0 
See ae 267,287 shs $1 

Common stock ($3 par) .... 6, 613, 424 shs 1939 ‘40 ‘41 "42 ‘43 ‘44 45 1946 








*Callable at $55 through December 1, 1947; $54 through December 1, 1949; and 
at a declining rate thereafter. Convertible into 5.88 common shares 

Business: In 1946 acquired The Crosley Corporation, a manu- 
facturer of household refrigerators and radios; New Idea, Inc. 
(farm equipment),and American Central Manufacturing (kitchen 
sinks and cabinets), expanding its manufacturing opera- 
tions and increasing its diversification. Other divisions: Lycom- 
ing, Spencer Heater, Republic Aircraft Products, Horton Manu- 
facturing, Avco Tool & Machine, Crosley Broadcasting, and 
Carrollton Furniture. 

Management: Aggressive. 

Financial Pesition: Satisfactory. Working capital November 
30, 1946, $28.7 million; ratio, 2.7-to-1; cash and U. S. Govt’s, 
$21.0 million. Book value of common, $6.33 per share. 

Dividend Record: On common, 1938, and 1941 to date. 

Outlook: Diversified output and expanded capacity suggest 
rising sales volume, but management has yet to demonstrate 
ability to operate successfully in its new fields. 

Comment: Preferred stock, while unseasoned, is a business- 
man’s type of holding; common stock is speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Year’s Calendar Year——, 


Qu. ended Feb. 28 May 81 Aug. 31 Nov. 30 Total Dividends Price Range 
$D0.15 D$0.21 D$0.09 D$0.12 D$0.57 None 95%— 3% 
D0.05 D0.02 0.09 Nil 0.02 None 8%e— 4 
0.05 0.08 0.14 0.17 0.42 $0.15 5%4— 2% 
0.17 0.26 0.21 0.18 0.82 0.25 44%4— 2% 
0.19 0.14 0.16 0.12 0.61 0.20 6%— 3% 
0.25 0.15 0.15 D0.01 *0.54 6.20 6 — 3% 
0.17 0.10 0.10 0.62 *0.99 0.20 10%— 5% 
0.02 72.06 0.04 D0.06 72.06 0.20 14%— 6% 





* Exclusive of equity in undistributed earnings of associated companies amounting to 
60 cents per share in 1944 and 26 cents per share in 1945. f Includes $2.11 pro- 
s from sale of assets. D—Deficit. 





Hayes Manufacturing Corporation 





Earnings & Price Range (HYB 
Data revised to July 9, 1947 25 g ge ( ) 
Incorporated: 1910, Michigan, as Hayes 
Ionia Company; name changed to Hayes 
Body Company, 1927, and to present title 
in’ December, 1939. Office: Seventh and 
Muskegon Streets, Grand Rapids, 
Annual meeting: Fourth Friday in March. 
Number of stockholders: About 5,500. 


Capitalization: Long term debt......None 
Capital stock ($2 par) . 1,059,853 shs 


$1 
0 
$1 








1939 ‘40 "41 ‘42 ‘43 '44 


45 = 1946 








Business: Manufactures automobile assemblies and bodies, 
vending machines, assemblies for farm machinery, washing 
machines and refrigerator parts. Also makes stampings for 
tools and fixtures used in metal products industry. Has con- 
tract to manufacture station wagon, panel delivery and pick-up 
truck bodies. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital September 30, 
1946, $2.1 million; ratio, 3.0-to-1; cash and U. S. Gov’ts, $923,- 
111. Book value of capital stock, $4.20 per share. 

Dividend Record: Poor. No payments since 1929. 

Outlook: Resumption of limited auto body production, 
diversification in stampings and improved efficiency may re- 
turn better than former peacetime results, but company has 
still to prove itself against normal competition. 

Comment: The stock carries decidedly speculative risks. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal Calendar 
Years Years 
Qu. ended: Dee. 31 Mar. 31 June 30 Sept. 30 Total Price Range 
EE D$0.17 +=: 1940....D$0.16 D$0.10 D$0.28 D$0.71 44%—2 
EE SS DO0.07 1941.... 0.04 0.10 0.04 0.11 34%—1% 
eae 0.08 1942.... 0.08 0.05 0.19 0.40 1%— % 
| ee 0.21 1943.... 0.02 0.26 D0.16 0.33 3%—1% 
re 0.17 1944.... 0.14 0.11 0.42 0.84 84%—2% 
| See 0.1 1945.... 0.1 0.09 0.01 *0.34 14 —6 
MOS Soc cnccs D0.07 +1946.... D0.09 D0.15 0.55 0.24 15%—5% 
*Revised. D—Deficit. 
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& Price 


PRICE RANGE 


Data revised to July 9, 1947 


Incorporated: 1937, New York, as con- 
solidation of Niagara Hudson Power and 
Mohawk Hudson Power Corp. Office: 300 
Erie Boulevard West, Syracuse 2, N. Y. 
Annual meeting: Second Tuesday in April. 
Number of stockholders (March 1, 1947): 
First and second preferred, 4,270; com- 


(NHP) 








COwWNwR 


3 











mon, 65,285. e 

ee: aay, term = (Notes “9 
BP.) < ‘Stabsctnessavasocsvnct $27,000,000 1939 ‘40 "41 ‘42 43 ‘44 ‘45 1946 

subsidiary long term debt.....177, "296, 333 

Subsidiary preferred stocks. . Baw oun 000,000 


*First preferred ......eeesees 378,875 shs Common stock ($10. par).....9,580,989 shs 
*Second preferred, A ard B. .-105,930 shs {Option warrants ........ +». 497,191 shs 


*5% cumulative $100 par; redeemable at $107.50 per share and accrued dividends, 
+“B’’ stock option warrants entitle holders to Bes 1-1/6 common shares at 
$50 for each warrant, at any time without limit, 


Business: A holding company. System is the world’s largest 
distributor of electrical energy. Serves a highly industrialized 
area, almost entirely in New York State. Company is seeking 
approval to consolidate three principal operating companies 
of system: Buffalo Niagara Electric, Central New York Power 
and New York Power and Light. 

Management: Well regarded. 


Financial Position: Working capital December 31, 1946, $18.0 
million; ratio, 1.6-to-1; cash and equivalent, $28.2 million. 
Book value of common, $11.94 per share. 

Dividend Record: Preferred dividends suspended November, 
1942; first preferred resumed February 1, 1946; arrears, August 
1, 1947, $7.50 per share; arrears on second preferred, $25. Pay- 
ments on common 1937-38 and 1940. 


Outlook: Company operates in an excellent service territory, 
and sales expansion should continue to offset operating cost 
increases. St. Lawrence River power project is a longer term 
threat, however. 


Comment: Preferred issues are a speculation on accumv- 
lated dividend redemption, and—with the common—on even- 
tual value under capital simplification in compliance with 
Public Utility Holding Company Act. 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 

Qu. ended ‘° Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends *Price Range 
$0.11 $0.05 $0.12 $0.51 None 9%— 5% 

0.14 0.10 0.23 0.66 $0.15 6%— 

0.12 0.05 0.23 0.66 None 34%— 1 

0.09 D0.02 0.06 0.30 None 1%— % 
0.11 0.08 0.04 0.33 None 3%— 1% 

0.09 0.06 0.08 0.31 None 3%— 
0.12 0.07 0.15 0.44 None 9%— 3% 
0.35 0.25 0.34 1.37 None 15 — & 

*New York Curb Exchange. D—Deficit. 





General Instrument Corporation 





Data revised to July 9, 1947 





Incorporated: 1937, New Jersey, as successor to company of similar name (SG) 

eformed in 1923 in New York. Office: 829 Newark Ave., Elizabeth 3, 

N. J. Annual meeting: Within five months after end of fiscal year. 

Number of stockholders (March 17, 1947): 1,314. 

Gupltaiigmhiods: Tene term Dedt. coc cciccecccccccscccccccsscccs eT er Cre. oes 

{Capital stock ($1 par)......... We ee os b 6s cb. du 04.8 oe c'nh 0d deve te 486.858 
*Bank notes. 42.4% owned or controlled by president, A. Blumenkrantz, and 


members of his family 


Digest: Leading maker of various types of radio condensers, 
coils, loops and transformers for use in combination with 
mechanical push button tuning devices. Also produces auto- 
matic phonograph record-changers and radio speakers. . Out- 
put taken principally by manufacturers of radio receiving 
sets. Working capital February 28, 1947, $3.6 million; ratio, 
2.1-to-1; cash and U. S. Gov’ts, $2.3 million. Dividends paid 
1939 to date. . 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal years 

ended Feb. 28 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share ..... $0.81 $0.14 $0.65 $0.79 $1.29 $0.84 $0.26 $3.58 

Calendar years 1939 1940 1941 1942 1943 1944 1945 1946 

Dividends paid ....... 0.30 0.15 0.30 0.30 0.35 0.50 0.50 0.70 
tPrice Range 

High SSE TE SIND ie ui we ee ee 25% 

Sanmnee REF alte Sie ne TA — oe 9% 7 12% 

‘eczamings based on capitalization outstanding at respective years and sll 

figu adjusted for 100% stock dividend in 1045. Osea N. Y. Stock Exchange 

March 3 1947; 1944-46 price range over-the-counter. 


FINANCIAL WORLD 
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Condensed Factographs of Active Over-the-Counter Ladastrial Stocks 





Incorporated Executive 
Common Stocks Year—State Office 


— 


Outstanding Capitalization 
——000 Omitted——— 
Debt Pfd. 
$ (shs.) 


Net 
Com. 


Business aid /or 
Prod (Par.) 


ucts Capital 


Working 


Book 
Value 


—Per Share of Common—— 
45— ——1946— 


Earns. Div. Earns. Div. 








Birmingham, Ala. 
New York, N. Y. 
New York, N. Y. 


New York, N. Y. 


Alabama Mills 1933—Del. 
American Arc 1917—Del. 
American Bemberg........1925—Del. 


American Dist. Telegraph. .1901—N. J. 
American Enka 1928—Del 
American Hardware 1902—Gonn 


American Maize Products. .1906—Maine New York 
American Optical 1869—Mass. 
Arden Fa 1933—Del. 

Art Metal Construction... .1913—Mass. 


B/G Foods, Inc. 1925—Del. 
Bates Manufacturing 1852—Me. 
Bausch & jamb Optical...1908—N. Y. Rochester, N. Y. 
“a 1899—Del. Passaic, N. J. 
a 1932—N. Y. Cortland, N. Y. 
1868—R. I. Providence, R. I. 
*1894—Ohio Columbus, Ohio 


Los Angeles, Cal 
Jamestown, N.Y. 


Chicago, Ill. 
Augusta, Me. 


Buckeye Steel Castings. . 


Enka, N. C. 
. New Britain, Conn. 


N, ¥. 
Southbridge, ” Mass. 
al. Milk, cream, ice cream 


None 
None 
None 


1,819 
None 
None 


Light & heavy cotton goods 
Arch brick for locomotives 
Mfg. artificial silks 


Cont’d by Western Union 
Mfg. of rayon yarn 
Builders hardware. etc. 


Corn products, feeds, meal 
Optical equipment 


288(1) 
91(n) 
280(n) 


109(n) 
373 (n) 
489 (25) 


300(n) 
646 (n) 
455(1) 
298(10) 


124(1) 
391 (10) 


15,672 
12.867 


3,309 
26,674 
5,571 
5,175 


362 
12,656 


None 
2,000 
None 
None 


129,350 
None 
7,207 

106 
None 


None 
None 


Mfg. office furniture 


Restaurant chain 

Cotton & rayon fabrics 
Machine tools, cutters, etc. 
Fabrics, neckwear, etc. 
Heavy-duty trucks 
Ophthalmic products 
Castings for rail equip. 


20,239 
4,019 


693 (10) 
236(n) 


wn 


$0.60 
3.50 
1.25 
5.00 


2.00 
1.00 
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Chilton Company 
Coca-Cola Bot. 
Columbia Baking 
Crowell-Collier 


1911—Del. Philadelphia, Pa. 

..1920—Del. New York, N. Y. 
1928—Del. Atlanta, Ga. 
1920—Del. New York, N. Y. 


~ Business papers services 


None 
None 
None 
None 


411(10) 1,735 
tes 978 
100(n 673 
1 Bolin 23,292 


Bottles & sells Coca-Cola 
Bread and cake 
Magazines and books 


vo 
oe 
wre 
urveso 
eouUss 


rr pors 
83s 





tet % 
ast J, Jersey City, N 
oes 1930—Del. 


New York, N. 





Dun & Bradstreet...... 


False teeth; dental sup. 
Dictating machines, etc. 
Lead pencil, graphite 
Mercantile credit sources 


None seats) 
None 


None 50 100) 
None 37 60 (n) 
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34 
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Eastern Sugar Asso........1933—Md. Caguas, P. R. 
Foundation Company . 1902—N. Y. New York, N. Y. 


Garlock Packing.......... 1905—N. Y. Palmyra, N.Y. 
. Hamilton, Ohio 
Fond du Lac, Wis. 
. Brooklyn. N. Y. 
1926—Mass. Worcester. Mass. 
..1924—Del. Syracuse, N. Y. 
1923—Del. Providence, R. I. 


Sugar cane & raw sugar 
Engineering & contract 


Mfg. mechanical packings 
Diesel engines ; machinery 
Milling & drilling mach, 
Ice cream products 

Hides, leather, tanning 
Transportation Gt. Lakes 
Sprinkler systems, etc. 


144(1) 
165(1) 


418(n) 


10,644 


21.73 —- 
58 
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1899—Penn. Harrisburg, Pa. 
1897—Ohio Cleveland, Ohio 


Steel cylinders, etc. 
Chemicals, pigment; 


None 1,458 


Barvill CMG... ccccdesese 1939—Cal. 


Hearst Cons. Pub. 7% ‘‘A’’1930—Del. 
Hooker Electrochemical... .1909—N. Y. 


Jonas & Naumburg 1922—N. Y. 


Los Angeles, Cal. 


San Francisco, Cal. Holding Co. periodicals 
Niagara Falls, N.Y. Heavy & fine ch 


1937—Del. Kansas City, Mo. Wholesale bakers, 16 cities 


New York, N. Y. 


Aviation die castin None 


em. None 


3,525 63 


Hatter fur for felts None None 


600(1) 


20,152 A1,190(25) 2,000(n) 
- 110 335 (1) 


305(1) 
269(2%) 


4,032 

528 
1,696 
4,121 


3,167 
1,752 


19%— 
39%— 
7 





Landers, Frary & Clark.. 


Lawrence Port. Cement... .1898—Pa. 


-1853—Conn. New Britain, Conn. Household utensils 


Northampton, Pa. 


None 
None 


None 


Cement and lime None 


420(25) 
75(n) 


11,541 
1,334 





Maguire Industries........ 1934—Del. 
Mallory (P. RB.) 1928—Md. 


Marlin-Rockwell .......... 1934—Del. 
Mergenthaler Linotype ....1895—N. Y. 


New York, N. Y. 
Indianapolis, Ind. 


Jamestown, N. Y. 
Brooklyn, N. Y. 


Radio, food, cosmetics 201 
Ignition contacts ; cond, 2,680 


Steel balls and bearings None 
Type-setting machines None 


None 


None 
None 


None * 


1 $732) 


3(n) 


339(1) 
236(n) 


1,095 
5,614 


"8,041 
16,049 


. 





National Casket 
National Paper & Type.. 
New Britain Machine 


Ohio Match... 


1890—N. Y. 
- 1900—N. J. 


ccecccccees 1986—Del. 


Boston, Mass, 
New York, N. Y¥. 


1895—Conn, New Britain, Conn. 


New York, N. Y. 


Caskets & burials access. None 45 
Export printing eauipm’t 15 
Spindle screw machines None 


Book and box matches None 


63(n) 
64(1) 
140(n) 


189(25) 


6,608 
3,624 
6,061 
6,480 





. . -1930—Del. 
: .1919—Del. 
. .1937—Del. 

. .1920—Del. 

. .1934—Del. 
.-1916—Pa, 





rtson (H. 


New York, N. Y. 
New York, N. Y. 
Cambridge, Mass. 
Bridgeport, Conn, 
Dallas, Texas. 
Pittsburgh, Pa. 


Water rectifying equipm’t None 
Oil burners: fuel oil None 
Polarizing products 25 
Small arms ammunition 37 
Natural gas, oil None 
Bldg. materials 


Safety Car H. & 


Savannah Sugar .. 


Skenandoa Rayon 


L. 1939—Del. New Haven, Conn. Railway light, & air-cond. 
1916—N. Y. Sereaneh. Ga. Mfg. packaged sugars 
1925—Del, Utica, N. Y. Viscose rayon yarn 


7 


20(1) 
si2t2) 

04 (1) 
Asati) 
725(2) 
248(n) 


94(50) 
219(1) 
344(5) 


1,805 
981 


stele (A, Rt. pee 1906—Del, Decatur, IIL 

andard Screw......... . 1900—N. J. Chicago, Ill. 
— Works 
Stromberg-Carlson ° 


1914—N. Y¥. Rochester, N. Y. 


1852—Conn. New Britain, Conn. Mfg. hardware & tools 


Corn & soybean prod. 


847(10) 
Mfg. machine screw, parts 


= aa 20) 
80(25) 16, 
Switchboards, radios 1 (n) 6,537 
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Meadville, Pa. 
New York, N. Y. 


& 8..1891—N. J. High Bridge, N. J. Mfg. alloy steel castings 


Tennessee Products & Chem.1917—Tenn. Nashville, Tenn. 


Times. WE secret eos 1922—N. Y. New York, N. Y. 
Timm Aircraft. . 1936—Cal. Los Angeles, Cal. 


Tokheim Oil Lid OP Bvicw 19)8—tn4, Ft. Wayne, Ind. 
Trico Products. 920—N. Y. Buffalo, N. Y. 


977(5) 
300(1) 

84(n) 
314(5) 


974(1) 
762(1) 


13,575 
608 
2,077 
2,004 
22,659 
505 


Zippers 
Feminine hygienic prod. 
Mfg. iron, coke & chem. 


Publishers of Time, Life 
Sub-assembly airp. parts 


Gasoline & oil pumps 


2,232 
Auto windshield wipers 


ein 
u414(n) 3,542 


13.42 
1.30 


30.13 


pt a Peer 
SS SS S88s 


55%— 
11%— 


34, — 
11%— 


120 — 
45%— 


22 — 
59%%— 





Un. Artists Theatre Cir...1926—Md. New York, N. Y. 
Un. & Tool “B”....1926—Mich. Chicago, IIL 


ie. Piece Dye Works. J. Lodi, N. J. 
Universal Match 937—Del. St. Louis, Mo. 


Veeder-Root 1928—Conn. Hartford, Conn. 
Warner & Swasey 1928—Ohio Cleveland, Ohio 


Welch Grape Juice . ¥. Westfield, N. Y. 
Wileox & Gibbs........//1866—N. ¥. New York, N. ¥. 


Theatre operator 2,164 
Metal working tools, drills 


Textile dryers & finishers 
All types of matches 
Counting & comp. devices 


Machine tools; lathes 
Grape juice and jams 
Sewing 3 Darts 


600(n) 
473(1) 
900(n) 
138(25) 
415(n) 


807 (n) 
158(a%) 


None 


None 
1,750 


None 


None 
None 


1,607 
4,328 
4,316 


7,999 
2,671 
1,499 


None None 
None 28 
None None 


5,547 


8.62 
10.83 


73.98 
46.85 


17.99 


16.88 
18.98 
77.33 


47 
h0.68 
4.47 


18%— 
12%— 


— 


A 
68 — 35% 


§34 


_—$26 


25%— 10% 
22%— 13 


eeeteeeeeees 








Fiseal years: o—March 31; f—June 30; so asa 31; I—Sept. 30; J—Oct. 30; k—Nov. 30; n—no par; t—restricted stock; u—unrestricted stock. D—Delficit. 


TArrears $8.31% Dec. 16, 1946. 


ae 


3 Adjusted 





*Also paid stock. 





JULY 16, 1947 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FinancraL Wor tp itself. Confine 
each letter to a request for a single 


booklet giving name and _ complete 
address. 
ADDRESS: Free Booklets Depart- 





ment, c.nanc.al World, 86 Trinity 
* Place, New York 6, N. Y. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 


guide for abbreviations, etc. Make request on 


business letterhead. | mre 
Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member firm. 

* * * 
Growth Stock in Chemical Field—New analysis 
of a small but progressive factor in the rare 
chemical field that should participate in the 
expanding use of atomic energy —a_ 5-page 
report prepared by a member of the National 
Association of Securities Dealers, Inc. 

* * o 


New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products 
and services, and the means of keeping posted 
day-by-day on the newest business develop- 
ments. : 

e e e 
Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 

* * oa 


Chemistry for the Layman—Descriptive leaflet 

for corporation and financial executives, writ- 

ten for the layman to secure a broader knowl- 

edge of the chemical industry and its future. 
* * * 


Airplane Manufacturing Survey — Eighteen 

leading companies in the aircraft manufactur- 

ing field are reviewed in a new booklet pre- 

pared by a N.Y.S.E. firm — material includes 

charts and figures on the domestic airlines also. 
* * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL Wor.p subscribers—features include 
“The Stock Market,” ‘Business at Work” and 
“Production Personalities.” 

* * * 


Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
jnstitutional and professional investment pro- 
cedure designed to reduce hazards and produce 
satisfactory long-term results. 


Security & Industry Survey—aA quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure, gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FINANCIAL Wortp readers. 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 
* x 

American Tel. & Tel.—A new analysis of the 
big telephone holding company in the light of 
the recent refinancing program—prepared by a 
leading New York Stock Exchange member 
firm. 

: * * * & 
Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 
* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

* * * 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent dividend 
income. 
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Financial Summary 























































































































T 1 
| 
240 | seasonal Vaition—|o/ 240 
ef en 7, 220 
200 200 
180 YW. - 180 
160 160 
INDEX OF | 
140 +f INDUSTRIAL 1947 140 
120 PRODUCTION +——4 120 
00 Fed. Reserve Board | | 100 
1940 1941 1942 1943 1944 1945 1946! J maa ee J 
Trade Indicators aa hae eek Gee 
Electrical Output (KWH)............... 4,676 4,675 74,150 3,741 
§Steel Operations (% of Capacity)....... 95.6 92.0 78.9 878 
Freight Car Loadings (Cars)............ 901,296 846,141 . +642,000 934,699 
: June 18 June 25 July 2 July 3 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,981 $17,152 $20,277 $14,888 
Total Commercial Loans................ 10,633 10,658 11,809 7,611 
TTotel Brokete’: Leas. .... cies Ksiewsviws 1,127 1,200 1,266 1,953 
GMoney in Circulation...............0.0 28,195 28,183 28,409 28,395 
{Brokers’ Loans (New York City)........ 896 925 961 1,626 
006,000 omitted. §As of the following week. ?fEstimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: ‘s 2 3 4 ard 5 7 8 
OO TON ook 606s 6 ESR 178.98 181.73 | 182.04 182.66 
ee Pe os 6 ose ck Sa civeee 47.44 48.06 | 48.25 48.57 
Er Ce ae oo ois ee eee 35.19 35.47 | 35.63 35.66 
OS Se oases ehickic eee 63.76 64.44 64.62 64.86 
Details of Stock Trading: . 
Shares Sold (000 omitted)....... 1,180 1,250 1,050 1,390 
NE EE os digas icicitind aici 1,015 1,025 1,022 1,048 
Number of Advances.......... = 533 718 497 599 
Number of Declines............. 292 158 Exchange 306 207 
Number Unchanged ............ 190 149 Closed 219 242 
New Highs for .1947............. 36 42 | | 38 47 
New Lows for 1947.............. 5 3 | | 4 4 
Bond Trading: 
Dow-Jones 40-Bond Average.... 102.96 103.25 | | 103.35 103.65 
Bond Sales (000 omitted)........ $4,760 $5,810 | $3,390 $4,060 
siaies 1947 . 
*Average Bond Yields: June 11 June 18 June 25 July 2 High Low 
|} ee ee Pl eee 2.524% 2.527% 2.533% 2.527% . 2.563% 2.505% 
SRS pe. Sa 2.836 2.839 2.834 2.849 2.849 2.755 
ee ee eee 3.121 3.123 3.120 3.107 3.123 3.027 
*Common Stock Yields: 
50 Industrials ...... 5.03 5.02 4.99 4.89 5.29 4.23 
20 Railroads ....... y BT | 7.28 7.09 6.43 7.77 6.37 
Rt eee 4.14 4.10 4.13 4.08 4.23 3.44 
TO SOGGRS sedi ce’ F 5.03 5.01 4.99 4.87 5.27 4.26 
*Standard & Poor’s Corporation. ; 
The Most Active Stocks—Week Ended July 8, 1947 © 
Shares ———Clcsing——_, Net 
Traded July 1 July 8 Change 
United: Cormeetiee, «i «airs sddewixn cs swksens os 95,000 3% 33% + % 
Commonwealth & Southern................. 69,200 3% 34 + ¥% 
es SNNG e : « «05s 0ckictnnbnner ts 66,900 31% 32 + % 
Columbia Gag i& Electric. oi. i. oes Se bie oss 61,800 11% FI5G > & itso ess 
New Wabk Gomtral BR iii ick cvictowauvion 54,100 143% 16 +15 
Repebir Steel’... Pls. kc SVEER UHRA 51,600 25% 26% + % 
Gente; Rue... os. HRN TORN es 47,900 38% 40% +1% 
(oneal Ah obhes  . .ie5.. « Gls tw di canes eee din 47,400 5934 60% + % 
RR OSE a sy eri Son end en oe 44,100 68% 71% +2% 
Dentand Siete 60cyascpansic cn smecascce pets 43,300 5% 5% + % 
Publicker Industries .............cecceceess 42,900 20 29% +9% 
S| ee eo ere me PE ee, . 40,500 32% 3234 aan 


FINANCIAL WORLD 


Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 


This is Part 9 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


Ruffalo Forge ...............High ..... Ses 
Be cickeKens.:s 

in See 

Dividends .. 
B dlard Company ............ High ......... 
Earnings * 

Dividends 

. LOW cccccccces 
(After 2-for-1 split High .......-. 
July, 1945) sce eeeeeees +200 e LOW sccccreeee 
Earnings ..... 


Dividends .... 


ecceececece 


vEvEE 


Earnings ..... 
Dividends .... 


Burroughe Adding Machine. High edaimeees 


Earnings ..... 
Dividends ecve 
Bush Terminal Company..... 


(Now) .cco-scocccccccccccees 


High eeeeeeere 
BM eccccccees 
Dividends .... 


- EMP ccdiccucace 


Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 


ACKSOT ...cecceeceeee oe 
etn EM ccdceccece 


Earnings 
Dividends .... 
Callahan Zinc-Lead..........High ......... 


EGP scccsse ete 

Earnings ..... 

Dividends .... 

Earnings ..... 

Dividends .... 

Campbell, Wyant & Cannon.High ......... 
Earnings ..... 

Dividends .... 

Canada Dry Ginger Ale...... |. Sr 
(After 3-for-1 split Low eeeecreeee 
July, 1946).....2..ccccccce __ _eeerees 
Low ...... ‘eats 

Eernings ..... 

Dividends .... 

Low ings. see 


Dividends .... 


Dividends .... 


Low eeeeeeeeee 


Earnings ..... 
Dividends .... 


Earnings 
Dividends .... 


_———ee 


b—12 months to February 28, following year. 
1i—12 months to November 30. n—January 1 to September 28. p—Also stock. 


cepreciation and/or depletion. 


©. J. O’BRIEN, INC. 
NEW YORK, N. Y. 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 




















1936 1937 1938 1989 1940 1941 1942 1943 1944 1945 1946 
Listed on N. Y. Stock Exchange— 15% 18% 22% 37% 45% 
March, 1942 11% 14% 17 22% 25% 
m51.92 m$2.21 m$1.37 m$1.34 m$2.69 m$3.50 m$3.21 m$3.77 m$2.15 m$3.11 m$3.56 
ner eae ‘euee cane weae 0.60 2.00 2.00 1.80 1.80 2.00 
35% 45% 29 30 36 34% 25 2914 20% 39% 46% 
20% 10% 13% 15% 20 1814 16% 4 18% 18% 
$2.51 $3.19 D$0.08 $1.04 $6.15 $7.17 $3.43 $4.56 $3.14 $2.51 $1.14 
ia 2.00 0.25 0.25 2.00 2.50 2.50 2.50 0.50 1.50 1.50 
59% 65% 39 34% 35% 35% 26% 35% 49% 68 aac 
11%, 244 18%. 21% 17% 23% 19% 24% 310 47% ihe 
acters Pane eens eées esce étee ecce eee ann 39% 59% 
eeee eeee eeee eeece eee eeee eeee eee ee 30% 33 
c2.07 c$4.07 c$3.86 c$2.15 c$3.10 c$3.63 c$1.98 c$2.96 c$3.77 c$5.37 c$5.98 
None 2.25 1.50 1.5 BZ 1.7 1.00 1.00 1.0 1.25 1.87 
sida 18% 16% 20% 21 20% 20% 31% 40% 47% eae 
ee 5% 6% 1% °& 12 1534 14% 20% 27% 39% PaaS 
ise “eae ecce ecce ecoe aead aman aaa anaes 39% 59% 
eee eodce eecoe eece ecco eere eeee . cree 20% 38% 
eee ceee cove eeee eoce seer eee eee eeee ssee 26% 
eee eeee eee eece eee eeee eee eee eee ecoe 16% 
$0.50 $0.44 $0.35 $0.56 $0.82 *n$0.68 j$1.22 j$1.19 j$0.99 j$1.05 j$1.31 

ede 0.18 0.25 0.31 0.31 0.3 0.4 0.47 0.5 0.62 pet 
34% 35% 22% 18% 12% 9% 9% 15% 15% 20% 21% 
25 15 144% 11 7% 5% 6% 9% 12% 13% 13 
$1.39 $1.63 $0.54 $0.44 $0.63 $0.95 $0.87 $0.78 $0.69 $0.25 $0.40 
1.20 1.40 0.50 0.40 0.50 0.70 0.60 0.60 0.70 0.40 0.55 
9 11% 3% eece eece eeee eeee eevee e@eee @ere eeee 
2% 1% 1% euae anna nana wa aes aad eas aes 
wane eame 3% 7% 5% 4% 3y% 6% 9% 15% 15% 
kee Rae 1% 2 1% 2% 2% 4 7% 6% 
D$1.78 D$0.16 D$0.52 D$0.13 D$0.35 $0.61 $0.95 $1.13 $1.21 $0.74 $0.58 
None None None None None None None 0.20 0.25 0.30 0.35 
16% 18% 10 9% 7% 6% 6% 10% 15% 27% 39% 
7% 5% 5% 5% 4% 4% 4% 5% 8% 14% 20% 
$1.69 $1.11 $0.27 $0.83 $0.59 $1.85 $1.10 $1.08 $1.01 $1.36 $3.31 
0.60 0.60 0.15 0.30 0.30 0.60 0.60 0.60 0.60 0.60 1.55 
6% 9% 5 6% 5 438 ‘3% 5% 3% 7% 9% 
2% 2% 2% 2% 2% 2% 2% 2% 2% 3¥% 4% 
§$0.05 §$0.17 §D$0.03 §D$0.03 §D$0.03 §D$0.003 §$0.28 §$0.30 §$0.29 §$0.26 §D$0.02 

0.0. 0.10 None None None None 0.25 0.2 0.25 None 0.2 
29% 33% 15% 16% 13% 11% 10% 18% 17% 28 35% 
16%4 6 : 7 6% 6 64H 9% 12% = 15 15 
jD$2.75 jD$1.15 jD$3.79 jD$0.53 jD$0.97 j$3.74 j$3.03 j$2.30 j$3.96 j$2.51 jD$0.88 
None None None None None None None None 0.50 0.25 None 
33% 34% 22 17% 15% 12 17 25% 25 39 40 
15% 12% 13 11% 9 7% 10 16 20 20 19% 
$3.01 $3.34 $1.52 $1.35 $1.07 $2.33 $1.94 $2.01 $1.78 $1.74 $2.38 
2.45 2.50 1.25 1.00 1.00 1.00 425 1.25 1.25 1.25 1.25 
483% 48% 24% 30 26% 24% 22% 30% 30% 43 47% 
30% 18% 15% 13% 14 15% 16% 22% 24% 27% 27% 
b$4.92 b$2.87 bD$2.83 b$3.26 b$2.64 b$4.91 b$2.70 b$3.76 b$3.10 b$2.57 bD$9.46 
1.50 2.00 £1.25 None 0.75 1.12% 1.50 1.50 1.50 1.50 1.50 
3 6% 2% 3 1 1% 1% 1% 1% 7% 

% 1 1 15/32 i 4% % 1% 

D$0.06 D$0.06 D$0.05 D$0.04 $0.01 $0.002 $0.02 $0.02 D$0.01 D$0.01 D$0.001 
None None None None None None None None None None None 
16% 20% 10% 10% 8 7% 7% 9% 7% 9% 12% 
5% 4 5% 4% 4 454 5% 6% 6 634 6% 
$$1.29 §$1.23 §$0.17 §$0.77 §$0.85 §$1.20 §$1.02 §$1.09 §$0.74 §$0.54 §$0.91 
0.75 1.10 0.25 0.25 1.00 1.00 1.00 0.85 0.80 0.35 0.40 
40% 37% 20% 17% 19% 14% 16% 19% 21% 32% 40% 
30 10 85% 9% il 95% 11 13% 15% 20 20% 
$3.04 $2.62 D$0.33 $0.93 $1.71 $2.37 $2.29 $2.82 $1.88 $1.52 $2.98 
2.25 1.25 0.25 0.20 1.15 1.60 1.25 1.25 1.25 1.25 2.25 
305 38 21 20 23% 17%. 15 27% 35% 45% 59% 
103 of + an — 10% y 13% 23% 31 41% 
or anced oie alae nee pore pone Ket ee vin 12% 
j$0.12 j$0.40 j$0.37 j$0.63 j$0.54 j$0.90 j$0.87 j$0.79 j$0.78 j$0.78 j$1.07 
None None 0.08 0.17 None 0.33 0.1 0.2 0.33 0.33 0.32 
61 63 50 49 40 40 33 38 474 56 58 

52 30 37 36 34 26 27% 29% 33% 47 43 

Dividend Guaranteed by New York Central R.R. 

$3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 
Listed N. Y. Stock Exchange 25% 
December, 1946 24 
k$0.45 k$0.45 k$0.49 k$0.67 k$0.68 k$0.87 k$1.32 k$2.35 
— ware one None None None None None s$0.20 $1.19 

16 17% 8% 6% 6% 5% 7% 11% 12% 20% 22% 
10% 6% 5 3% 2 3 3% 6% 8% 10% 11% 
$0.04 0.30 D$0.32 0.32 $1.13 $2.19 $2.64 $2.83 $2.21 $1.98 $1.54 
None one None one None None None None 1.00 1.25 1.25 
68% 61% 42 41y% 40% 39% 37% 47% 51% 72 73% 
37 28 21 29% 29% 32%, «295i C((‘dSR(C(CC«‘*BSC(Ct‘«*SSC 
$4.33 $2.26 $2.31 $3.64 $3.88 $3.16 $4.62 $3.91 $3.29 $3.24 $18.38 

4.00 1.50 1.50 2.25 2.00 2.00 2.00 2.00 2.00 $1.00 2.0 


s—In 


Canadian currency. 


D—De 


ficit. *Fiscal year changed. 


c—12 months to March 31, following year. j—12 months to September 30. k—12 months to October 31. 


§—Before 
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FASTER FLIGHT! New Martin 2-0-2 air- 
liners, 100 m.p.h. faster than the planes 
they supplant, are now entering service 
on leading foreign and domestic air- 
lines. First Martin 3-0-3’s are nearing 
completion. Martin has sold more new 
transports than any other manufacturer. 


GUARDING THE PEACE! Martin is 
producing 5 new military planes. For 
the Navy, the XP4M-1 patrol plane, the 
XPBM-5A amphibian, the AM-1 
Mauler dive-torpedo bomber, the big 
JRM Mars transports. For the Army 
Air Forces, the six-jet XB-48 bomber. 
Martin is also manufacturing aerial gun 
turrets. 


MANY NEW PRODUCTS! For example, 
there’s Marvinol, versatile Martin plas- 
tic raw material entering large-scale 
production this year. Other new prod- 
ucts are emerging from Martin research 
laboratories. 


INDUSTRY BENEFITS! Holding high 
promise in many fields of industry are 
Martin developments which are being 
manufactured under license by other 


TRAVEL OR SHIP BY MARTIN TRANSPORT 
ON THESE GREAT AIRLINES 
CAPITAL (PCA) * EASTERN ¢ CHICAGO & SOUTHERN 
UNITED 
NORTHWEST .¢ DELTA e PANAGRA 

CRUZEIRO do SUL(BRAZIL) « AEROPOSTA (ARGENTINA) 
NACIONAL (CHILE) ¢ MUTUAL ¢ FLYING TIGER 

AIR BORNE CARGO e U.S. ¢ WILLIS 





AIRCRAFT 


natn d Doms EQ) Aircraft Since 1909 





concerns.. These include Honeycomb, 
lightweight construction material li- 
censed to U. S. Plywood . . . Mareng 
cells, flexible aircraft fuel tanks licensed 
to U. S. Rubber . . . aircraft ground- 
handling equipment, licensed to Air- 
craft Mechanics, Inc. ... and other 
products. 


WATCH THESE CLOSELY! Still under 
development are Stratovision, the re- 
broadcasting of television and FM from 
planes to eliminate need for costly 
coaxial cables or relay stations. Strato- 
vision is a joint project of Martin and 
Westinghouse. Advanced helicopter re- 
search is being done by the Rotawings 
Division of Martin. 


LEADER IN RESEARCH! Martin has 
been awarded large contracts for devel- 
opment of guided missiles, advanced 
forms of propulsion, electronics, super- 
sonic speed research and other revolu- 
tionary new projects. Better products, 
greater progress are made by Martin! Tue 
GLENN L. Martin Company, Batti- 
MORE 3, MARYLAND. 


AN INTERNATIONAL INSTITUTION 


MANUFACTURERS OF: Advanced military aircraft’ ¢ 
Aerial gun turrets © Outstanding commercial planes 
for both passenger and cargo service e  Marvinol 
resins (Martin Plastics and Chemicals Division) DEVELOP- 
ERS OF: Rotary wing aircraft (Martin Rotawings Division) 
e Mareng fuel tanks (licensed to U. S. Rubber Co.) ¢ 
Honeycomb construction material (licensed to U. S. Ply- 
wood Corp.) °¢  Stratovision aerial broadcasting (in 
conjunction with Westinghouse Electric Corp.) «© Air- 
craft ground-handling equipment (licensed to Aircraft 
Mechanics, Inc.) LEADERS IN RESEARCH to guard the 
peace and build better living in many far-reaching fields. 
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